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BE IT REMEMBERED that on Tuesdday, the 20th day
of May, 1975, beginning at 8:00 o'clock p.m., at the 01ld
Supreme, Court Room, State Capitol Building, Austin, Texas,
the above-entitled matter came on for hearing before tﬁe
HOUSE SELECT COMMITTEE ON IMPEACHMENT, the HONORABLE L.
DeWitt Hale, Chairman, presiding, and the following pro-
ceedings were reported by Hickman Reporting Service, 504
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PROCEEDINGS

CHAIRMAN HALE:

come to order. The Clerk will

The Committee will please

call the role.

THE CLERK Mr. Maloney?

MR. MALONEY: Present

THE CLERK: Mr.

Chavez?

MR. CHAVEZ: Present

THE CLERK: Mr,
(No response.)

THE CLERK: Mr,

Donaldson?

Kaster?

MR. KASTER: Here.

THE CLERK: Mr.

Laney?

MR, LANEY: Here.

THE CLERK: Mr.

Nabers?

MR. NAMBERS: Here.

THE CLERK: Ms.
MS. WEDDINGTON:
THE CLERK: Mr,
{No responée.)

THE CLERK:I Mr,
(No response.)

CHAIRMAN HALE:

Weddington?
Here.
Slack:

Thompson?

There is a quorum present.

This Committee is convened pursuant to House

Simple Resolution Number 167, which was adopted by the

HICKMAN REPORTING SERVICE
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House on May 17, 1975:

“RE IT RSSOLVED by the House of Representa-
tives of the 64th Tegislature, that there is
hereby created a select committee of the House
of Representatives composed of 11 members ap-
pointed by the Speaker, the chairman and vice-
chairman thereof to be appointed bv the Sneaker,
to consider House Simple Resolution No. 161 and
investigate charges brought against 0. P. Csrrillo,
and revort back to the Houge its recommendations
on whether presenting to the Senate of Texas 3
bi11l of 1impeachment against 0. P. Cerrillo is in
order; and be it further

RESOLVED, that the committee is authorized
to meet at the call of the chairman, meet in
executive session when ordered by the committee,
and expend fugds for necessary expenses and em-
ployment of personnel as approved by the Com-
wittee on House Administration; and, be it further

RESOLVED, that the committee shall have all
powers granted to committees of the House by
Article 5962, Revised Civil Statutes of Texas,
1925, the Legislative Reorganization Aét of 1961,
and the Rules of the Houae'of Representatives."

We're asgsembled this evening under authority

j

HICKMAN REPORTING SERVICE
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- government. To do this, we must leave no stone unturned

3
t

of House Simple Resolution 167 to consider and act upon |
House Simple Resolution 161, requesting that fimpenchment |

|
charges be prefaerred against the Henorable 0, F. Carrillo,

i
i
|

Judge of the 229th Judicisal District of the State of

i
i
i
|

Texas.

The authority of this Committee to act upon :

the Regolution committed to us 1is contained in Article 15{
Sectfon 1, of the Constitution of Texas, which pravides |
that the power of impeachment shall be vested in the
House of Representatives.

The Constitutional authority is made more nre-
cise and certain procedures are prescribed in Article
5061, and the following articles, Vernon‘s Annotated
Civil Statutes of the State of Texas.

The'ﬂroposition before us imposes upon this
committee 3 heavy responsibility and a solemn duty.} For
more then a century and a half, Texes has been blessed
with many gréat men serving in the judicial branch of our
government. These men have wmaintained high standards

of courage, honesty, and integrity. We are all dedicated

to the protection of the honor of the judicilal branch of

in our efforts to uncover any misconduct that would tar-
nish the revutation of the Judiciary and simultaneously

we must strive to protect the innocent from any charges

HICKMAN REFPORTING SERVICE
AUSTIN, TEXAS
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which are not well founded in fact.
The rerimeters of rthe task before us have been

well defined by the Supreme Court of Texas in a landmark

-
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case rendered on July 12, 1924 {n the case of FVerguson vs.|

At b A st

s

Maddox, 236 S.W, 888, wherein the court stated in paft

as follows::

[ ' .
“"The sole function of the House and Senate
fs not to compose 'the Legislature,' and to act

together in the making of laws. F¥ach, in the

plainest language, 1s given separate nlenary pnower

and jurisdiction in relation to matters of im-
peachment: The House the power to 'impeach,’
that is, to prefer charges; the Senate the oower
to 'try' those charges. These powers are essen-
tially judicial in their nature. Their proper
exercxse does not, in the remotest degree, in-
volve any legislative function.

In the matter of impeachment the House acts

somewhat in the capacity of e grand jury. It

investigates, hears witnésses, and deterwmines

T "

whether or not there is sufficient ground to

~————

justify the presentment of charges, and, if so,

it adopts appropriate articles and vrefers them
before the Senate. 1In doing thege things, the

House is not 'legislating,’' nor is it conducting

HICKMAN REPORTING SERVICE
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an investigation in order that it may be in
better ﬁosition ﬁovlegislate.' It is investigsting
facts in order that it may determine whether

one of the people's servants has done an official
wrong worthy of impeachment under the principles
and practices obtaining in such cases, and, if

80, to present the matter for trial before the
constituted tribunal. All of this is judicial in
character,

The same 1is true of the Senate, except itse
powers are so clearly judicial as to make argument
on thg point almost superfluous. ‘Impeachment,’
says the Constitution, shall be ‘tried' by the
Senate. During the trial the Senate sites ‘as
a court of imveachment,' and at its conclusion
renders 2 'judgment.' Obwviously, a body author-
ized to sit as a 'court' to 'try' charges pre-
ferred before 1t, that is, to hear the evidence
and declare the law and to render 'judgment,’ pos-
segses judicial power, and in its exercise acts
as a court, The Senate sitting in an impeachment
trial is just as truly a court as is this court,
Its jurisdiction {s very limited, but such as it
has {s of the highest. Tt is original, exclusive,

and final, Within the scope of its constitutional

HICKMAN REPORTING SERVICE
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authority, no one may gainéay its judgméntﬁ”

That wae the Sunreme Court in Ferguson vs.
Maddox.

The Supreme Court hés‘defined the function of
this committee as judicial in qharactet rather than
legislative., Our responsibility is neither that éf
prosecutor or jury. Our sole functlon 1is to conduct an
investigation to determine whether or not there sre suf-
ficient grounds to justify the presentment of charges,
and 4f so, to adopt appropriate articles of {imneachment
and recommend such articles for the consideration of the
House of Repnresentatives, |

1 think each member of this committee is fully

cognigant of the gravity of the charges which we consider.

1 am cenfident that each of you will apnroach the charges
before us wtﬁh a completely open mind, dedicated to the
development of facts and firm in the conviction that any
}decisién made by th{s committee will be amply supportedv
by the evidence which we now begin to hesr.

As your chairman, 1 assure you that I will
devote my best abilities to insure that the hearings of
this committee are conducted in a fair and impartisl

manner and that our deliberations will reflect credit

“upon each member of the committee and upon the House of

Representatives for whom we now act. The Chair urges

HICKMAN REPORTING SERVICE
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that we move expeditiously, yet deliberately, with due
regard for the rights and privileges of all who are in-

volved in this oroceeding. The Chair seeks advice and

counsel from each of you and requests your full coopera- |

tion and dedicated efforts to the end thsat our work nrod~§

uct will be one which ‘will do justice to all concernsd.

‘;Jﬁgégder}unpleasant the task may be, the Chair
will do his dﬁty as he sees f{t, T know that each. of you
will do iikewise. The people of Texas can expect nc more:
we of this committee should offer no less, »May we pro-
ceed in such a way that history will look favorably upon
our efforts as we seek to fulfill our obligations under
the Constitution and laws of Texas.

Pursuant to the authority vested in me by the

House Simple Resolu;ion 167 and appointﬁent by the Speaker
as Chairman of thia Committee, on May 19, 1975, 1 sent
the following telegram, which I would like to read into
the recérd at thils time:

"Honorable 0, P. Carrillo, District Judge,
County Courthouse, San Diego, Texas.

The House Select Committee on Impeachment
will meet in the State Capitol at 8:00 p.m. on
Tuesday, May 20 to cqnsider H.8.R. No. 161 by
Canales, szeeking your 1m§eachment from the.

office of District Judge. Daily weetinge

HICKMAN REPORTING SERVICE
AUSTIN, TEXAS
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thereafter are contempiacé& until the inquiry is
completed. You are invited to be present in
person or by attorney; however, cross-examination
of witnesses will not be éermitted, since this
is only an investigation and not a prosecution.
Any evidence you care to present bearing on the
inquiry will be welcome, The principal function
of this committee is to develop facts and your
assistance in this endeavor will be apprecisted.”
And signed by me, L. DeWitt Hale, as Chairman of the com-
nittee, |
The Chair is advised that Judge Carrillo is
here, and we're delighted to have you here, Judge, to
participate in this proceeding.
JUDGE CARRILLO: Thank you very much,
CHAIRMAN HALE: The Chair lays before the
Committee at this time as the pending business of this
Committee House Simple Resolution Number 161 by Cansles,
and recognizes the author of that resolution, Renresanta—

tive Terry Canales.

MR. CANALES: Thank you, Mr. Chairwman,

HICKMAN REPORTING SERVICE
AUSTIN, TEXAS
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PRESENTATION BY THE AUTHOR

MR, CANALES: Mr.»Chairman, members of the

Committee on Imneachment, I'd like to thank you fovr the
time that you will contributé to ﬁhts Committee as T know
you are oh ﬁgry.many other important matters that are
pending oresently ir these late hours of the 64th Legis-
lative Session. However, I believe the matter at hand
ie of sufficient gr;vit§ that 7 believe the time dedi-
cated or devoted to it will well merit the coneequence.

Tonight it is my intention, after having met
with substantial amounts of witnesses and having put
sufficlient research in this to finally decide to intro-
duce House Simple Resolutian 161, and I hope that T will
not nrove to have been, not reflecting on Judge Carrillo,
but Ivhope that the matter will not prove to be one that
was introduced as a matter of haste.

Tonight i will Iintroduce several witnesses, or
At legst several witnesses are present, available to the
Committee. The first one on the agenda will be & Mr.
Cleofas Gonzalez, a former employee of a partnership
in which Mr., 0. P. Carrillo and his brother, COmmissioner
Ramiro Cnrriilo, were engagéd in in Benavides, Texas, in
the county of Duval,. |

It is my intention to try to present a brief

i
1

HICKMAN REPORTING SERVICE
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synopeis szkhg evidence which each witness will testify
to, 80 thaﬁ the Committee will have & background, and so
the hearing can be conducted as expeditiously as posaibia§
because I realize that {t is-—well, with the colorful m'm’:i
rich history of Duval County, it is very possible to go |
off on tangents,

Mr. Cleofas Congalez, as I mentioned earlier,
wvas a former employee of the partnership betweean Judge O.
P. Carrillo and his brother, which was operated under
the nawe I believe, and the witness will correct me {f
I'm utotaken, of the Farm and Ranch Store. This is
located i{n Benavides, Texmas, and 1t is part anéd parcel
of the County Warchouse. The witness will exmplain to
you that the County Warchouse ond the Farm md Ranch Store
are all part and parcel of the same buildiag and complex.

Mr. Cleofas Congalez began work with this part-
nerchip 4an the early 1960's, and that same feat, or ap-«
progimately at that time, this Form and Ranch Store was
croated,

 About 1965,~—and having counseled with this

witneon, he indicated to we approniwmately in that year,
there was ercated an entity, or at least a purported
ontity callaed the Zertuche Genmeral Store. It 1s wy

uadawc:an&ing that at that time Mr. Hector Zertuche was

 ¢the ovner, and approximately o year later, Mr. Zertuche

HICKMAN REPORTING SERVICE
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was taken into the Army, whether voluntarily or unvolun- |
tarily is not the question. |

This store, the witness will testify, never
had any merchandise., It was a fictitious entity and never
used for any other purpose other than as a subterfuge,
dxcept for possibly on one occasion, im which Christmas
presents were bought, I think.

The history will show that Mr, O. P. Cérrillo,
the Jddge, the Honorable Judge here, was at that time,
though not serving on the bench, I believe, a wmeuber of
the school board of the Benavides Independent School Dis-~
trict, |

Mr. Gonzalez, Cleofas Gongalez, who will be
your first wiiness, will indicate and testify before this

Committee that when he was working at the Farm and Ranch

|- Store the Honorable 0. P, Carrillo told him that they

couldn’t sell merchandise to any of the governmental
agencies in this area, which included the Benavides |
Independent School District, the County, the Water Dis-
éricc. and the City, because of the permeation of the
local governmental agencies with members of the Judge's
fomily. I believe that the Honorable Judge Carrillo was
at that tlme'on the School Board. His brothet'was, 1f

1 am not mistaken, a City Alderman, and his Daddy was

serving on the Water District., The resson being that they

HICKMAN REPORTING SERVICE
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because of the possible conflict of interest because of |

couldn't purchase or sell merchandise to the county was

the family gerving in the executive positions of these

different governmental agencies.

To circumvent the prohibition or the possible
conflict of interest, Mr. Cleofas Gonzalez was brought
én invoice register with instructions by the Judge 0. P.
Carrillo to make billings that were merchandise sold
through the Zeftuche Store—I1 mean, through the—excuse
me—through the Farm and Ranch Store. We have to realize
that there are going to be two entities we're dealing
with: one which d4d not exist, only on paper, ahd the
other one, wﬁich was in fact a Farm and Ranch Store owned
and operated by the Honorable 0. P. Carrillo and his
brother, later County Commissioner Rawmiro Carrillo.

He was told that any purchases made by govern~-
mental agencies to avoid a conflict of interest should,
when they were made, be written out on aﬁ invoice, not fox
the Farm and Ranch Store where the purchase was actually
made, but for Zertuche General Store. Merchandise was
Sought then through the Farmand Ranch Supply, but in-
voices were drawn on the Zertuche General Store. Money
was deposited to the Zertuche General Store pursuant to

~ the invoices aha people who were billed, and Mr. Gonzalez

was directed to fill out, after haﬁing deposited these

HICKMAN REPORTING SERVICE
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checks in-tﬁe_account of the Zertuche General Store, he
r ,
was instructed to draw out on pre-signed checks—excuse

me—whatever amounts had been purchased from—it is con-

fusing——from the—actually from the Farm and Ranch Store,

but invoiced through the Zertuche General Storxe—he was
instructed to take this amount which had been paid to
this paper entity and redeposit it in the Farw and Ranch
Store, all amounts not actually having gone into this
account, some being drawn out in cash and some of the
money, I think, possibly being left to pay personal bills
of the fawily involved.

Additionaily, to the sale of merchandise, which
was said_to the counties, in most 1nstances before in-
voices were prepared, at the end of the months, Mr.
Cleofgs Gonzalez, your first witness here, was told to
iavoice the county or the different governmental égencias
for tractor rentals. It is questionable, and I'll let
the witness testify as to whether there actually were
tractor rentals or not. The county, or whichever govern-
mental entity was involved, was invoiced for this rental,
and the money was also deposited to Zertuche General
Store, but I belie#e as & general rule this woney never
wae-we11; from there it went back into the Farm and Ranch

Store, the actual entity, but from there it was not

deposited, or it took a different trail from the money

HICKMAN REPORTING SERVICE
' AUSTIN, TEXAS '
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‘1isting of all the different checks which were issued

that was actually used, or taken as receipts for mér~
chandise distributed.

It is the indication te your Speaker that the
checks on the Farm and Ranch Store, the actual entity,
were then wmade, some to Ramiro Carrillo and Brothers,
which it has been brought to my attention is a trust
for the beneficiaries being the chlildren of D. C. Chapa |
and his grandchildren, and among these the Judge's Daddy
is Mr. D, C. Chapa, There is a difference in last names.

At the time that all of these transactions were
taking place, it has been brought to my attention that
Mr. A. Zertuche was away at school., He was never present
at the time that all these transactions were taking place.|

I have preaented and put on the members of the |
committee's desks some figures‘there which are indicative
of somé of the invoices that were sent to the county
during ehé time that this Zertuche General Store and pur-
portedly existed, I have here, in this folder, for the:
Committee's review, a record of the Benavidés Independent
School District invoices, which were in fact—well, I'11

let the Committee look through them., And it has the

and a record was kept, and at the time that all of these—
this begins in January 1l4th of 1970 and it has continued

to the present,as informetion has been brought to me,

HICKMAN REPORTING SERVICE
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through this particular subterfuge, or another one‘of
similar import.

T will present this to the Committee for your
individual review., It is pretty voluminous., If the
Chairman feels that it would merit your individual at-
tention, hé cﬁn ask the Clerk to prepare copiles for each

one of the mewmbars. I've taken the time to underlime

all of the accounts or the check nuwbers, ete., that have

been paid to the Zertuche General Store, Ag&in, which
never existed except for on paper. And we have a

letter from the Comptroller certifying the fact that this
store was never registered or existed as far as the State
was concerned,

CHAIRMAN HALE: Mr. Canales, let the Chair
interrupt you just a ainute, Ms. Wedding and Mr. Chavez
say‘they-dtdn‘t get copies. Did you have enough for
everyono?

| MR, CARALES: 1 did give, I think, at
least 12 copies to the Sergeant., I'm not sure what
might have happened to them., I'm sorry. I thought that
they had given everybody one.

CHATRMAN HALE: All right., That's fine.

MR, CANALES: This i{s the only copy I
have of this. As you see, it is quite voluminous, and

if you wish, you can review it now during the testimony,

|

HICKMAN REPORTING SERVICE
AUSTIN, TEXAS



1

[

~1

10

11

12

13

14

15

19

- time, or at least for the majority of the time in which

if it appears to be borimg, or you can take it howe and

review {t, It i3 the records of the Benavides Independent

1
i

School District up te and including August 30th of 1973.
0f course, at that time, Mr. O, P. Carrillo was no longér;
on the Boerd. However, his father, D. C. Chapa and his
nephew, I believe, a Mr. Rojelio Guajardo were sexving
on the Board, if I'm not mistaken.

However, the record speaks for itself, and if
the Chairman permits, I'1) present it to the Committee
here for their review.

It is my understanding that during this whole

these transactions were actually taking place, Mr. Cleofas

Gonzalez, as his test _will ind as on the pay-

roll of the County of Duval, when in fact his chores or

his actual duties were that of a clerk of the Zertuche

~—

General Store which never existed and of the Farwm and

Ranch Store, of which Mr. 0. P. Carrillo and his brother

were proprietors.

Mr. Cleofas Gonzalesg will.testify that he was
the only person to issue invoices from the Zertuche
General Store, to his knowledge, and that he knows bf no
body else who worked there, again supporting the proposi-
tion that it did noﬁ exist,

It 1is wmy understanding that after the money

HICKMAN REPORTING SERVICE
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had been deposited, paid to the Zertuche General Store,
the subtexfuge which was used'to civcumvent & conflict

of interest, the money was then depositgd in the Farm and
Ranch Store, and from there, Mr. Cleofas Gonzalez will
testify that sometimes checks were issued to these JLf-
forent pevsons and sduetimes cesh was issued to Mr. O, P.

Carrillo in person and sometimes to his brother, Rauiro,

”ﬁ%ﬁfﬁnéﬁc&&e& that he wouid take it and deliver it to

Mzr. 0. P, Carrilio.

Mr. Gonmalesz was also the purchasing agent, and
in fact the actual wansger of the Farm and Ranch Store
at the time that all of this was transpiring. Thic is
going ¢to bs a very complicated matter to explain, but at
the same time that this store was operating, the fronﬁ
part of what could be considered the County Precinct |
Warehouse—I'm not sure if all of the members here of the
Comnittec are famiiﬁar with the way the pwacincta work,
but they generally hﬁve warehouses for each of the pre-
ciotts. Well, at thin place where the Farm and Ranch

Store was located there was also located the County Ware-

 house, and whether inadvertemtly or not, as the Committee

should decide, werchandises and ianventories of the county
and of the store were comingled in a warehouse which was
designed or intended to be kept and used fbr the purposes

of ctoring county inventory.

HICKMAN REPORTING SERVICE
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It 48 the witness' intent te testify that somc-
times—and this 1{ia gofng to be_difficult to underQCandMQ
that the store, through one of {ts proprietors, would
indfcato to;h{m that they wére to draw an invoice on the %
merchandise which was had, or bheing kept at this’particuw?
lar store, when he hknew t&at the wmerchandise hed not been
purchased snd wae not present, at least in the form of |
weychandige belonging teo tha store itself, 1t was not
presant at the premigses. There was merchandise belong-

ing to the county on the premises. That the manpagement

of this particular Ferm and Rench Store woul&.tali Mr.
Cleofos Gonzalez to draw out an invoice-—-—again on zertuchgt
Caneral Stdre, hecouse {t was befng sold to a county
entity, or a governmental entiry——he was told to draw out
an invoice te biil the county for this material, which in
fact zlready belonged to the county and was again being
éold te the county when they came up to pick {t up for
use, .

Additionally, the witness has Iindicated that he
will tectify that the material on occasione was involived
and not delivered,

The witness will also {ndicate that county
material not only was resold to the county, but indiffer-
ently sold to the public, should the occasion arise'and

a client from the general public should come in requesting

HICKMAN REPORTING SERVICE
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either posts, cemént, nails, ﬁarbeﬁ wire, eﬁc., whatever
merchandise the county might have had on hand at the par-
ticular time.

Mr. Gonzalez will testify'to this in detatll,
1f the Committee should demand. It is my understanding
that his employment ended with this particular firm,—T
say "with the firm"; he was being paid by the county, the
county of Duval ,—ended approximately May, 1974.

| Additionally, Mr. Cleofas Gonzalez will indi-
cate to this Committee that there were very severe im-
proprieties being conducted with a Food Stamp program, orx
something similar to this. It i{s my understanding that
Judge 0, P, Carrillo was using this governmental subsidy
to the impoverished people to assist them in buying food,
to purchasc food for his own use.

It bas also been my understanding that county
vehicles, eraetorn,»ttailets, trucks and gasoline were
employed not only for ranch purposes, for delivering
grain that had been harvested at the ranch of 0. P. Carril
but for other purposes, to tramsport his farm wachinery,
caterpilliars, ete. In fact, 1 believe Mr., Cleofas Gon-
zalez will testify to the effect that there is presently
being repaired at the county precinct office a D-8 cater-
pillar vhich is pgresently leased to the Judge O. P. Carrill

I hope I have briefly summarized everything the

HICKMAN REPORTING SERVICE
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witneses will present as best he cam—and I hope you will
be somewhat lenlent with him to the extent that he is
not as well—or is not as proficient in Fnglish as 1 anm.
Ag you see, I stutter very well.
And at this time I will present, fof your
examination, Mr. Cleofas Gonzales.
| With your perwmission, Mr. Chairman, I will re-
quest that the witness be permitted to sit down during
testimony. |
CHATRMAN HALE: That will be perfectly all
right,
Do you intend to assist him by questions, Mr.
Canales, or is he just going to make a statement?
MR. CANALES: It 18 not my intent, Your
Honor ,—Mr. Chalrman, to interrupt the Committee questions
unless I feel that Mr. Gonzalezs is being confused by some
qugstion and requires some explanation, which I will re-~
quest the Chair's permission. R
CHAIRMAN HALE: I8 he prepared to make a
statement first before he yields to questions? 1 pre-
sume he has some testimony?
| MR. CANALES: 1 think he will make a brief
statement or try to'summarize as best he can the events
which I have tried to summarize for the Committee's bene-

fit, and allow the Committee at that time to go in and
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plck at the particulars, if you so desire.

CHAIRMAN HALE: Well, it occurs to me we
would need testimony as to the principal events first,
other thaen your preliminary summary, and it occurs to
me the witness should be prepared to make some type of
statement, gi:her~—that’s why I asked if you were going
to ask him questions.

MR. CANALES: The witness will make a
statement, Mr. Chairman, I don't know how detailed the
Committee would like to be. 1 decided, or at least I
thought it would be best to allow the witness to make a
general statement, trying to imclude as best possible,
all of the events, but a8 you will realize, this took
place over a period of 13 or 14 years, and it will be
difficult for him to include—and it would be unwieldy -
for the Comuittee to try to listen to—testimony covering
a period of 13 or 14 years in detail. We are interxested,
I believe, not in the actual business transactions which
might hava been conducted by the store, but more the ones
that might prove to be in violation of certain pénal code
articlea.aad code canons of ethiecs which the State Bar
wight have tnterpfeeed oy set forth for the judiciary,
and vhat not. | |

I am gvailable for questions to the Committee

at thie time, 1f they have anything they would like to

ST/ S
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clear up before 1 allow Mr. Gonzalez to take the floor. :

CHAIRMAN HALE: A1l right. Are there
questions of Mr. Canales? Mr, Maloney?

MR. MALONEY: Mr. Chairman, it seems that
Mr. Csnales, unless he has some testimony to offer of his f
own knowledge, anything he says would be of no benefit
to the Cammittee.

CHAIRMAN HALE: I think thét’s true.

MR, CANALES: That is my feeling also,

My. Chairman, It was just my intent to summarize the !
1

testimony that would be givén to you, so that the CommitteE
would know in which manner to cross examine, so to'speak,
the witness, and would not go off on tangents which might
involve hearsay on his part. |

CHAIRMAN HALE: Wéll, 1 know it's going to
be extremely difficult to avoid going off on these tangents,
but the Chair is going to do the best 1 can to try to con-
fine everything to the perimeters of the inquiry with which
we are charged. And the question was raised a moment ago
by one of the members of the Committee as to how far back
we should go on this, Could you tell the Chair, when did
Judge Carrillo become District Judge?

MR, CANALES: If I am not mistaken, 1t
was in the heighbofhood of 1969 or 1970. These records

and the testimony will cover the period from the time
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that he left the position that he‘held with the School |
Board and assumed the bench as a District Judge up until é
the relotively reecent present, until I believe November i
of '74, 1

CHAIRMAN HALE: Do you have any further |
questions, Wr, Maloney?

MR, MALONEY: ¥o forther questions.

CHALRMAN HALE: Mr., Slack, deo you have
any questiomns of Mr., Canales?

MR, SLACK: HNo questions.

CHATRMAR HALEZ: HMr. Rendricks?

MR, HENDRICKRS: Mr. Canales, 4o you have
gny porooncl Looviedge of these trensactions?

MR, CANALES: I have no personal knowledge
of the tgaenmstoctions thoat took place,

MR, HEWDRICHS: That's all.

CHAYBMAN ﬁ&kxz Mz, Wabevrs?

MR, VARERS: e,

CHATELIAT BALE: Mr. Kaster?

MR, KASTER: Yoo,

He. Cannles, thic swmmory gou're talking about,
ehio 4o met the puw ond substanee of oll of 1c? I thoughe
you “OR0 gotng to givo uﬁ g surmony oﬁ'che case you'ye
gotma o pwcsaac, but I dpoume you juat talked about what

%&&o U&aaaca fio soiag to tall about?
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MR, CANALES: T would like to present a
summary if the Committee will permit, of each individual
witness before they are presented, so that the Committee
will know what he 48 speaking about. ThejfirisMwell,
Mr. Gonzalez will cover the improprieties which I have
tried to énpi%f; or bring out in wmy summary, which has
just beaen presented. |

fhera are other—there will be other testimony
presented which will deal with official misconduct, not
misappropriation of county funds or whatever charges
that might be inveolved. |

MR, ASTER: I was just hopeful that you
were going to give us a a;psule of what your case you're
going to present here in summary, so that myseif, not
being a lawyer, 1 could know what to be expecting. Now,

all I know is about what this onme witness, and I don't

know how it fits into the scheme,

MR, CANALES: Mz, Kaster, I sometimes claiqg

to be a lawyer, but I am not & prosecutor so 1'm not very
good at summarizing or presenting a criminal case., It
will be the determination of the Committee to determine
from the testimony —I'd like to ask the Chair before 1
finish answvering your question whether the Chair has en-
gaged counsel for the Committee?

CHAIRMAN HALE: No, sir. No counsel has

1
§
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been engaged.} Mr. Bob Johnson is sitting in as counsel

i~

for the Committee at the request of the Committee, tem- %
porarily at least. i

MR, CANALES: Ag counse’ for the Commitctee !

. |
’ or as pariiamentarien for the Committee? :

¢ CHAIRMAN HALF: Well, in whatever capacity

~i

ve want to use him, Mr. Canales.
MR, CANRALES: Thenk you.
MR. CASTOR: Then, to finish, I'm confused

A
i

about what November '74 has to do. You said that Judge Car

! riiio became judge im *69. 1Is he stili judge now?

2 MR, CARALES: Yes, he is presently sitting

‘5, on tho bench, Judre Carrillo io presently under indicte

a meat., I have one of the committes clerks presencly copy-~

" ing or uorouning the charpges which have been filed agatinet

16 Judgoe Corrille in tho Federxsl District Court for the

7 Southorn Distviet of Tenas, tho Corpus Chrisci Divieion,

'8 Thoze age soveral counts, I dom't know: exactly how many

2 that arc pwaoencly popding, cericinal counts involving

20 1| violotions of the income tan or the Internal Revenue code,

! || opoetfically bused om tha teoticony that Mr, Cleofas

22 1! Gomsolo# will presont to this Committce. The testimony
that e, @Gonzoles will procent and poosibly a Mr. Couling
vill dool oz dircet itoelf to the poiats vhich are declt

vith {a tho ericinol indictmont. There are other caces
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of what I would consider‘to be official oppression or
ju&iciallopptession and misconduct which wiil ﬁe presented
subsegquent to this at the Committee's leisure. Thank you,
Mr. Chairman.

CHAIRMAN HALE: Mr._Donaldson.

MR. DONALDSON: Pass.

CHAIRMAN HALE: Mr. Laney.

MR, LANEY: Pass.

CHAIRMAN HALE: Ms. Thompson,

MS, THOMPSON: Pass,

. CHAIRMAN RALE: Ms. Weddington.

MS., WEDDINGTON: No, sir.

CHAIRMAN HALE: Mr. Chavez.

MR. CHAVEZ: Yes, sair.

Myx. Canales, is it your intention to have the

Committee consider any transaction that the Judge might

have been involved 4{n prior to the time that he took office?

MR, CANALES: I think a.portion of it, Mr.
Chavez, will be included, however the majority of it will
be from 1970 forward, inciuding 8ll of the years ia which
he has served on the bench, Yes.

MR. CHAVEZ: So that in the event—

MR. CANALES: If you'll excuse me, Lf tes-
timony is offered which is—covers a period prior to his

asgumption of the bench, although I belileve it is
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pertinent, it is designed on my part or on the part of the
witness not for any other purpose bﬁt to show a general
trend or modus operandi, 1f nothing else, if I can use
that term.

MR. CHAVEZ: Some of these actions, I pre-
sume, from what you told us in your statement were con-
tinuiag acts— continuing transactions—

MR. CANALES: They have continued up until
now. Yes. This witness cannot testify to matters con-
cerning the store past, I think, what I stated:May-of 1974
because he left that employment at that time. He can
teotify to other matters which are in his personal ex-
perieace that have occurred there in the community. It
is o swall community, and it is consequently subject to
the Bcrdtlny of all of the individuals around there be-
cause of the compactnees'of its size, and everybody knows
evarybody elsc!s business.

MR, CHAVEZ: You mention two— two brothers
involved i{n this—

MR, CANALES: Well, I'm hesitant to invelve

| the other brother because he's not involved, and I apolo-

gice to the Committee, but it deals with a partnership

4n which he wvas a participant and}consequehtiy, it would

mislead the Committee 1if 1 were to tell them that it was

hic busincos as a sole proprietorship. It was, in fact
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a poctaorohip ao—~—1 have o store certiffcate &éww which
I bove recedvwed, 1 bolieve Lt's in your—yes, it's in
the poehot vhieh you hoave haﬁoré you,
| ‘KR, CUAVEZ: Yhot's 0. P. Corrillo?
MR, CANALES: Yeo, emactly., ©O. P, and
R, D. Gowrille, I balieve,

I

BR. CHAVEZ: Thot®s the Coualy Comsissioner?

ML, CAMALESY It'c his brother, yes.

MR, CRAVEER: .?hﬂtﬂa ali I have.

CEAIREAR WALB: Thoak you. De you weat to
ca&& your wvitneoa?

HR, CAPALES: 1I'll call wy witaess., I°11
eoll W, Cleofas Gemoeloz ot thio time. |

CHAYEMD BALE: 0o you wont Co pess out
theoo othey notarialo €ivet or mot?

MR, CAALESs 1'11 ool the sergeant or the
clorh te poos thoo oset, Thoos, cosbors of the Committoe,
are eoplon of the—I1 bolfove, tho dandievmont. I hoven't
hod tfice co voview. fThoy Duve just beea brought to me
and pracortod to ©o, 0o I veuld gok yow—1 have not been
obio e oucaorice thet nyoelf~go roview thom ot your
tofowee., ¥hoy avo eoplos ef thoe ismdieemomt which hao
prosoatly boon reotuprod, oad I beliove of ghoe awiﬁﬁnal
dochot ow o of eho other nottows vhich aw@ of vecord
da thio vottor im the Fadowol Dictriet Ceourt fa Corpus
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Christi. 1I'll at this time call Mr. Cleofas Gonzalez,
Mr. Chairman.
| CHAIRMAN BALE: Fine. Mr. Gonzalez, first

let me— I don't mean to be rude by this Questionvw Do
you understand English?

MR. GONZALEZ: Yes, sir.

CHAIRMAN HALE: -—and you know what 1'm
saying to you?

MR. GONZALEZ: Yes, sir. |

CHAIRMAN HALE: As Chalrman, I wish to.aém
vise you of your rights with reference to your testimony.
After you have completed your statement, members of the
Committee wmay ask questions concerning your testimony.
You mugt answer these questions truthfully, and your re-
fusal to do so would subject you to punishment for con-
tempt of tho legislature. You can refuse to answer ques-
tions only on the ground that sueh answers might {ncrim-
inate you-ér tend to incriminate you in some way. Alsgo
I_further adviae that you are privileged to have an attor-
ney. of your selection to sit with and advise you as to
your answers,if you de#ire. fhe Chair will attempt to
protect your rights at all timés. Do you understand the
advice 1 have given you?

MR. GOWZALEz: Yes, sgir.

CHAIRMAN HALE: Are you ready to testify

HICKMAN REPORTING SERVICE
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Gonzalez

at this time? N : | o : |
MR. GONZALEZ: Yes, sir.

CHAIRMAN HALE: Would you stand and raise

your right hand?

MR, CLEOFAS GONZALEZ
was cailed as & witness by the Author of HSR-161 and,
being duly sworn by the Gbai:man, testified as follows:

| MR, CANALEZ: ¥r. Chairman, I don't be-

lieve that the Chair advised Mr. Gonzalez—and I believe
it would’ba'in order to advise him—that he is subject
to the penéléies of perjury should he lie to the
Committeec. o |

ﬁeﬂAiéﬁﬁﬂ HALE: Well, I thought I suggested
that ¢o him,

Your testimony is under oath, and if it is un-
truthful,; why, you.ate subject, of course, to the penal-
tiesn uf,peﬁjury. For the record, would you pleaée state
your name, your address, your mailing address, and— Well)
ve kanow that capacity in which you appear here, —your
name and your mailing address.

A Cleofas Gonzalez, General Delivery, Benavides,
Tenas, Duval County.
CHAIRMAN HALE: Thank you., You may proceed

with vhatever statement you wish to make,

HICKMAN REPORTING SERVICE
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Gonzalez - direct 34

| would prefér and 1if you believe it might enpedite matters,

DIRECT TESTIMONY

MR. GONZALEZ: First of all I've got some
corrections to make that I didn't hear right from Mr.
Canales, and that 1is...80 it would be pﬁt on records_.._
didn't hear right._Hector Zertuche—

First, it was # general store. This store went
on for about & year. Then Hector Zertuche went to the
army, and his brother, Arturec Zertuche, took over, and
they named the store Zertuche General Store. And another
correction I got for him to make-— He said about food
stamps. They weren't food stamps; they were Duval County
HWolfare orders, for food, drugs, doctor, and so forth.
How, I am rcady to ansver any questions, or if you want
me to just verify how I started working for'the County and
all thias?

CHARIMAN HALE: I think it might be helpful
ond will the mambers of the Committce speek up if you
differ. I think 1t would be very helpful, Mr. Gonzaleé,
if you simply stated in narrative form similar to what
Mr Canales did the basic facts as you see them. At this
point, unfortunately, the mombers of the Committee are not
sufficiently informed on what the facts are to really be
able to intelligently ancwer quastions.

MR. CANALES: Mr, Chairman, if the Chair
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Consgles~divact

I eculd y#@@ee& {a & wanaoy siwiizny to croes exesication
te aselst cus @ﬁa&eﬁslﬁa presoating the stovry as ha went
aleng.

| CBARTSAN MALR: I thdsh that might be very
bolplel, &£ you vould do thae, ﬁg; ﬁnam&oa.

Gumsaled, would yeu plesse tell us,

or ¢oll Cho Committoo when you wowe flwvot empleyed by the
pavtaserobip vhieh was hooen os the Fora and Rooch Stove?
A 1 oceowtod work thowe e the essly '60's.
Q@ Woe ovmo tho Pams cud Raueb storo?
A ©. ?. Coupille end Demize D. Carrille.
Q o fe . O. P. Gagrillo, ¢ho Judgo, that ie
oleedng evor horve ¢e eho wﬁg&m?‘
& Yoo, ole. Yo, oiw. | |
@  ®be cuaod eho stemo—Zovtwsho Gemewvsl Store—
ot tho fleo chog 4% won €iree vrpemiced?
A Avtwro Eowguehe.
Q Abent vhaG yoor too She Bortuche Jemeral Stewe
nmmaeécﬁ&p_@gaaaﬁaeé?‘ |
& OB, T ooy cbout feme ov fivo yeors lagor—-asre
or Ron0. | |
Q 19@'30‘_%0 '69?
b ﬁh@m@_'ﬁsw'eigﬁw nlong ¢howa.

1
i
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Gonzalez 36

Q You séy that Mr. Hector Zertuche wés the owner
at that time. What happened to Mr. Hector Zertuche?

A Well, it was first-——when they organized this 8O
it was Hector Zertuche and they named it General Store.
Then Mr. Zertuche had to leave for the army{"he was called
for service.

Q Mr. Hector Zertuche?

A Hector Zertuche-—and then his brother took over
and they named that store— Zertuche General Store.

Q Who was his brother, Mr. Gonzalez?

A Arturo Zertuche.

0 M. ‘Gonzalez, to your knowledge, idd the
Zertuche Genaral Stoxe ever exist as an entity which owns
merchandise itoelf?

A Not that I know, sir, just on one occasion that
they brought some Chtistmas.éﬂktsu_thay didn't go 8o :u
good 0o0—I don't know vhere the merchandise went to, but
Form and Ranch had to pay for that merchandise.

Q Did the Zertuche General Store ever have any
premises at which they operated other than the Farm and
‘ﬁanch store?

A Well, the only time they put all that merchan-
disc on tho old Bial Sales Building— |

Q It wao hold at the-Biai Sales Building?

A Yas.

e
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Bow long did ¢hio emterprise last at the—
Abeut o wonth.

&b@ue o coach?

e L B L

Yoo, nix.

Q Afeor thag, yeu were at that time working for
the Campiilo Drothews?

& % vas wvaskiag for Duval Couaty.

G You wewe Boisg paid by Duval Coumey?

4  Tes, sisg.

swali; Wy, Gommalez, wewe you belug paid per
& By tho eoumty, well ot ghat time about $2.50,

ng patd by &ay&ﬁ&é else?

Q@ Waye you bei
A %a slw.,
— :

e @@ﬁiﬁﬁﬂéﬁﬁﬁ§-ﬁ@ other salary othey than from

the ccumey?
T ————————
A Bo, oiz.
e
Q@  Whee &&é geu do at thot time? What was your
ctployoonts?
A  UYoll, they hired vo 0o o warshousomsn.
Q The wovaty? |
a4 Gousty warchevcewmsis, end ac that time they had

- poe comotraetion pelng on buildimg that new highway; they

hod te Duild fbhe wvight of vay, oe they deslt a lot with
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Gonzalez . 38

this other property from the Vaello's bankruptey, and they

barbed wire and posts, widmilis; making water troughs
for those lands that were divided into highway. I
was a warchougeman, and I used to deliver the merchandise
to the people that worked with the county.
Q Where was this merchandise kept?
A Weii, we started on that behind the oid Bisl
Sales Building, when it first started.
Q | Was the warehouse ever transferred to a building)?
A ' Yes, sir.
Q —that was being used as the Farm and Ranch StorL
~—the one that we have been discussing?

A Yes, sir. Later on Mr. 0. P. Carrillec bought

moved all this shop and merchandise and everything to this
other building. There uoed to be another lumber: yard,.
the old Vaéllo Lumberyard.

Q ﬁr. Gonsgalog, if 1 can caution you, I'd appre-
eiasete for the benefit of the court reporter that you don't
bggiu to anqwarvmy queotions until such time as I'wve fin-
ichod bocauce it io impossible for him to caké down both
conversations at the same time.

You say that later the Carrillo brothers pur-
chased abuilding frqm a sale and bankruptey?

A Yes, ait.

Q And which building was this?

A Another Vaello Lumber Company.
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g  1Is thot the building whewe you work is as @ E
pavts distributer or @ mensger? |

A Yos, siw,

Q whoe olse 444 you do wkile you wero employed,
MZ. @éaaa&ez, by che cousey of Duvall?

a wolil, they stuwrted briagiag in sama’maraﬁmﬁ~
dise, and they juet ¢old em, “Sell oume 1f you eEa," 29

1 veat chood and <o 4T. Thove veo et o cholece, I jJust

——

wagtod te got uy drecd swd buttoy dov my childwen o I
scazeed dodug 1¢.
g Puoy eveated & Vore sad Rapel stove, aad you
vere ouploynd by the Cuwnty? -
. Tes, olw.
@  Awd_you woe vovkisg eddéitd
wod Buceh swmet - 1
& Tod, olw. .
| @ what ves e Qo Po %%g&&i&m”a ﬁﬁ%ﬂ?ﬂ%iﬁn ag
ghot. cloe, 4o you koow, 4o obouwt 1960 vo 1965Y
& £ thioh be woo the Covagy Stcormeyi I's mot susp.

cacily in the Parm

1 ¢hird Covndy AtRovEey.

Q@ unoe ¢foo do you thiek My, Gsrville begon cor-
ving oo tho sohwolbsard, do you haoo?

Q@ v, Goocolos 1 could MBo te clodorate for tho

4 vich you corlier yootepday

**wg;=eeem§_havﬁmg Latorvious
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Gonzalez ‘ 40

and today, you indicated to me that when you took over the
job of running the Farm and Raﬁch store, you were iun-
structed to issue invoices for purchases from governmental
entities on a Zertuche General Store.

A Yes,‘sir.

Q Did a Zertuche General Store exist?

A Only by invoice register.

Q What is an invoice register? Is it just a
tablet?

A Well it's just a machine that you put some in~
voices and make out tickets, 1ika merchandige you're takin

Q What were you told when you were delivered the
invoice register? What were the instructions that»yoﬁ re-
ceived and ﬁho did you receive them from? |

A I received them from 0. P. Carrillo and from
Ramiro D. Carrillo that I couldn’t sell—that the Farm
and Ranch couldn't gell no merchandise to the county or
school or water district or city of Benavides, or any
government agency because thay had aome.dacisions, and

that I had to bill them undexr the Zertuche General Store.

That was the reason they gave me. That's why they brought

me this invoice register.

Q Did you, in fact, sell merchandise from the storxe

and bill it to the'Zertuche General Store?

A 'Yea. sir.

.
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Q You only used this when you were dealing with

the governmental entities, or did you use it when you
were dealing with the general public?

A 3ust for the gcvernmental agencies.

Q Mr. Gonzalez, what capacity did you serve in
as manager or zeneral manager of the Farm and Ranch store?
What were your duties begides a sales clerk?

A I did everything. ' -

Q Did you order the inventory for the Farm and V//
Ranch store?

A Yes, sir.

Q  Did you carry on their bookkeeping for them?

A Well I didn't do much bookkeeping; I just kept
those invoices and payments, receiving accounts, but I
didn't keep no books because I wasn't getting paid for it.

Q After you issued the invoices, Mr. Gonzalez,
on the Zertuche General Store for merchandise that was
sold from the Farm and Ranch Store to the governmencai
agencies, what did you do when you received payments for
the invoices which you later billed?.

A Well, I was instructed to get all the checks
from all these government agencies; deposit it to the
Zertuche General Store, then make a check, I was given a
bunch ¢of blank checks on Arturo Zertuche, and for me to

make a8 check out to the Farm and Ranch supply for whatever

HICKMAN REPORTING SERVICE
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amount of merchandise that:was sold to this government

entity.

Q

and deposit them to the Farw and Ranch Store?

A

General Store; then I made a check from the Zertuche
General Store and I deposited whatever the government
pald to the Zertuche General Store. And then I would
make & check from the Zertgche Store to the Farm and

Ranch Supply.

Q

Arturo Zertuche?

A

Q
A

Q

in fact, Mr. Arturoc Zertuche was on the county payroll

at that time?

A

Q

i

You had blank éhecks?

Yes, sir,

i

]

g

|

|

|
Were they already signed when they were deliverdd

Yes, sir,.

You were instructed just to £ill in the amounts

Yes, sir. I deposited them to the Zertuche

Mr. Gonzalez, did you know personally Mr.

Yes, sir.
Where was he all during this time?
In college at Denton.

Do you know of your personal knowledgé whether

Yes. Becanse 1 saw some of his checks.

He was being paid by the county?

HICKMAN REPORTING SERVICE
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A Yes, sir,
Q He was away in college?
A Yes, sir,
Q He was not running the Zertuche General Store?
A No.

Q Mr. Gongalez, after the money was deposited
from the Zertuche General 8tore iato the Farm and Ranch
Supply, or Farm and Ranch Store owned by Judge Carrillo
and his breother, what happened to the money &t that time?
Did you make any distributions to any of the people, or
wae the money left in the checking sccount of the Farm
and Raach Supply 8Store?

A | Well, for tﬁe merchandise that was sole, it was
kept under the Farm and Raanch Supply, but I used to make
some rental {aveices and th@t~m¢ncywnmome¢imés I would
make checks to different persons and sometimes they would
tell me to bring come cash. |

Q You say ﬁrentals.” Mr. Gonsaleg: what type of
reﬁtalo did the Zertuche General Store have?

A Well, I don't know, They would just tell me

at the end of the month, "Make a ticket for rental equip-

‘ment for so much.,"

Q Tractoxso, truchs?
A Yes. Well, they didn't say what, but I think

it wan for tractors and trucks.

HICKMAN REPORTING SERVICE
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Q Did the Zertuche General Store own any tractors]

A Not that I know.

Q Were you familiar with all of the merchandise
that didn't exist in the Zertuche General Store?

A fes, sir.

Q Who was the money in fact distributed to? Who
did you make the checks payable to, in particular?

Could you name whoever you gave them to, and if you
cashed checks and delivered cash, would you tell us who
you delivered the cash to?

A Well, I would make checks to Ramiro Carrilile
and Brothers and also Oscar Carrillo, 0. P., &and some-
times to Ramiro. And that cash money I would just write
cash and I wrote on the bottom, "for store change."

Q Mr. Gonzaley, did you pay any other bills out
of the Zertuche General Store checking account?

A Yes, I guess I was instructed sometimes by
Mr. Carrillo, O. P. Carrillo, for me to pay First State
Bank for some car notes that Arturo owed for Mobil
011 Company, or—I just don't remember, but I did., Yes,
sir.

Q Then, it's any understanding that some of the

checks—all of the checks from the Zertuche General Store

vere deposited, the amount that you received was deposited

in the Farm and Ranch Store?

'

i
|
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A Yes, sir.
Q Nevertheless, there were still some deposits

being made to pay for some other accounts?

A I guess 8o, because they had some money.
Q The checks were honored when you drafted them?
A Yes. Yes, sir.

~

Q Hf.\Gohzalez, did you do all of the purchasing
for the Farm and Ranch Supply Store which Mr. Carrillo
owned in company with his brother?

A Tatd.
Q At the time that you were working there, did

they store county merchandise and inventory on the

premises?
A Yes, sir.
Q Is it beéause at - the front part of the premises

there is a Farm and Ranch Store and in the‘béck was the-
county warehouse? |

A Yes, sir.

Q  Did you ever'put ﬁhe merchandise jou had in
fact purchased for the Farm and Ranch Supply Store in the
same room, in the same warehouse, with county mgteriala?

A Yes, sir.

Q ° Did you have any trouble distinguishing which

merchandise belonged to whom?

A  Well, no.

!
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Q You knew which merchandise belonged to the
county? %
{
A Yes, sir. |

Q You iknew which merchandise belonged to the

store?
A Yes, sir.
Q You, in fact, purchased all the merchandise '

vhich the store owned and consequently knew which belongeé
to the store?

A Yes, sir.

Q Mr. Conzalez, being that the county warehouse
was on the premises where the Farm and Ranch Supply Store
vas locatéd, I would assume that when there was necessify
for using some of these supplies, the county employees
were gent to pick it up. Right?

A Yes, sir, |

Q What did you do when the county employees came
to pick up materials which belonged to the county?

A Well, sometimes I was inms tructed for me to
wmake an involce for everything that was taken by the
éounty workers.

Q Well, Mr, Gonzaléz, he just testified that this
propetty‘belonged-to the county already, and you're tell-
ing me nov that you are selling it to them again?

A VWell, I don't know. Sometimes maybe they were

HICKMAN REPORTING SERVICE
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TR

going to replace it or something, but—
Q Did they actually sell merchandise already
belonging to the county, to the county again, and bill

them through the Zertuche General Store?

A (No response,)
Q Did you understand my question?
A Yes, sir. Well, yes, I sold to other county

precincts, like to Precinct County Number 2 and Precinet
County Number 4. We used to sell them some posts and
wire, {f I got you right there.

Q You sold them material that already belonged
to the cop@ty?

A Well, yes.
| Q .You testified that you knew which material
belonged to who?

A Yes,

Q @ Did you sell them material that belonged to the
county?

A Yoo, sir.

Q  Did you bill them through Zertuche General

A Yes, oir.
Q Were you, in fact, agoin paid by the county
vhon you ifogued these 1nvoi¢ea?.

A Yeso, oir.

HICKMAN REPORTING SERVICE
AUSTIN, TEXAS




10

11

15

16

17

18

19

20

21

22

23

24

., ., . Gonzalez ' 48

Q And this money was deposited in the Zertuche |
Geﬁeral Store—~—

A Yes, sir.

Q —accounts? |

A Yes, sir.

Q And under the same scheme it was then paid to
the Farm and Rsanch Supply Store?

A Yes, sir. : | | ’ |

Q And from there it was sent eithervcé the Ramirog
Carrillo Brothers, which is a trust, or cashed and given
to the different individuals who were owners of the storeﬁ

A Yes, sir.

Q Mr. Gongzalez, jou indicated to me that not all
of the material which belonged to the county was stored
at the warehouse, particularly the posts because of their
volume and size. Where were these posts kept?

A Well, some were kept at—Mr. Catrillo;owned
another place about half & mile from— |

Q wWhich Mr. Cat?ilio? Let's not caufuée the
Committee. |

A Mr. Ramiro Carrillo,

Q Ramiro Carrillo, But it's not the Judge that
we're talking about for this court?

A No.

Q What do they generally store out there?

HICKMAN REPORTING SERVICE
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A Well, they'ﬁe got some county equipwmeat, 1ike
tractors, trucks and posts.

Q When someone would come in from the county—1I
assume you knew all of the county employees?

A Oh, yes.

Q —and asked you for posts, what would you do?
A Wali, I would get them whatever they nzeded.
Q Were they there at the warehouse, or were they

éut at the ianch?

.A ~ They were out at the ranch.

Q | And did you bill them when they went out and
picked up the county posts?

A Sometimes I was instructed to do it, Yes.

Q Who instructed you to do that?

A Ramiro Carrillo.

Q You said that some of the county material was
in fact sold back to the county, billed through the Zer-
tuche General Store, and later deposited in the funds
of the Farm and ﬁanch Supply Store, which is owned by
Judge Carrfillo. Did you ever sell any of the county's
material to the general public?

A Yes, sir.

Q Did you invoice them through Zertuche General
Store, or through the Farm and Ranch Suppl}?

A To the general public, I billed just from the

Farm and Ranch Supply.

HICKMAN REPORTING SERVICE
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~ truck that belonged to the county was transporting grain

Q Mr. Gonzalez, this being the county warehouse,

r% do they have a gasoline pump there, or a diesel pump

to service the machinery which the county owns and oper-
: |

ateg? !

A Yes, sir, they do. i

Q Did you ever have occazion to see Judge Carrilloé
fill up his personal automobile with county-owned gasoline%

A Yes 1've filled up some of his trucks that |
vere uged on the farm.

Q You filled up some of the trucks that he used
on hig farm? |

A Yes, sir.

Q Mr. Gonzalez, do you know whether county equip-
ment, be it tractors, trucks, or whatever, was used to
trangport machinery belonging to Judge 0. P. Carrillo?

A Yes, sir

@ It was; in fact, used?

A Yes, sir

Q Do yoﬁ know of any time in which county trucks
were ever uged to transport grain to market which was har-
vogted at the 0. P Carrillo Ranch?

A Yoo, sir .

Q . Did you call the D P.§. and tell them that a

that belonged to Judge 0. P Carrillo?

HICKMAN REPORTING SERVICE
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A Yes sir, we did.
Q What action did the D.P.S. take?
A They didn't say anything. They sald, "Well,
we'll get out there one of these days." i
Q What type of license plates did these trucks j
have on them? |
| A Exempt license. !
Q Did they have any markings on them that would
indicate that they belonged to the county?
A Ne, sir.
Q pid judge Carrillo know that these trucks be-

longed to the county?

A I think so.

Q Mr. Gonzalez, I would like to get into another
matter, and you will correct me in my identification of
this orogram wherein people were assisted through the coun+
ty for nurchasing groceries.

| ‘ MR. CANALES: If the Committee will permit
me, I have right here for their examination, some. of the
involces which were sent out by the Zertuche General
Store, again, which never existed. We will prove that
there were, in fact, invoices issued.
CHAIRMAN HALE: Coungel, let the Chair

urge you to stay as close to the microphones as possible

‘when we're talking here, so that we don't miga any of

HICKMAN REPORTING SERVICE
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é

|

is my understanding-§nd the witness I hope will correct |
me if I'm wrong—that Mr. O, P. Carrillo would not in facq
|

benefit monetarily, but would use the stamps himself to |
purchase his own food. The slips were taken to a grocery

' |
store; he purchaszed food, with a person with which he was

‘ friendly or something, who was in fact Being-paid with

the slips, begguse he would im turn turn aroumnd and col-
lect the money which he would othérwise have to receive
from Judge O, P, Carrillioc. He would in turn collect it
from thgvcounty, which would pay the bill at the end of
the month, based on these voucher slips. There was no
cash, it was my understanding.

BY MR. CANALES

Q Will you correct wme if I'm wrong?
A You're correct,

MR. CANALES: They were used to purchase

his own personal food with, according to the witness.
© CHAIRMAN BALE: Thank you. And invoices
to the county, and the—

MR, CANALES: The county would {ssue a
varrant to the individual who redeemed these, based on
the quantity or the amount whieh 4is listed on each one.
There i3 a dollar amount listed on each one,

- If say, "X Store" came in and had fifty of

these at twenty dollars aplece, whatever that works out to

"HICKMAN REPORTING SERVICE
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that particuler store would be issued a warrant by the
county, and these would be redeemed and the account psid
for. i

CHAIRMAN HALE: I see,

Mr. Slack would like a gquestion.

MR. SLACK: By what authority did 0. P,
Carrillo sign it? 1In what capacity? |

MR, CANALES: Mr. Slack, I do not know in
what capacity Mr. Carrillo signed these things. The

point that the witness, I believe, attempted to convey

to the Committee was that regardless of the authority to
sign them or not to sign them, obviously they were authori
ized in some way or else the county would not have hqnored
them. Regardless of who had the authority to sign them,
they were being honored, but the food which in fact they
werae uged to redeem or to purchase, was not going into the
hands of the person who is named on the slip, where many
of them are probably fictitious, you will notice that
they are juet last names, and "Garcia" {in a community in
South Texas i3 more or less like "Smith" in Dallas, I'm
sure, There must be millions of Garclas and Rodriguez'
in that area. 1It's a very common last name. So, con-
sequently, no first name was ever put on there, to make
it more difficult to trace the individuals who supposedly

were the beneficlaries of these, of the food stamps or

HICKMAN REPORTING SERVICE
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points vhich we're discussing, but it is clarative of

: i
whatever—I think they're called "chits.” }

MR. SLACK: These are just pupchase orders

in a very simplified form, but to my knowledge, in most |
counties these are issued out of the office of the County{
Judgae. You have to go to the County Judge— |

MR, CARALES: I'wm not fawiliar with the
process. |
| MR, SLACK: -—in the processes where I'm
familiai; and counties éoklcek after indigents, of
course, historically.

- MR. CARALES: It wae Erought to wy atten-
tion, Mr. Slack, that the issuing agent, 1f it is the
couanty judge, is in fact empowered to allow individuals
to approve these, ?iﬁ?fact, I believe Mr.‘Goﬁaalez-

which I don't think the evidence is very pertinent to the

thio patticaiar_mattgr-ur. Gonzalez was in fact em-
powercd at one time.to sign these slips, after he left the
employment of the Carrillo Brothers.

Whether their authority 4is in the éoﬁnty judge,
or whichever county official it's 1in, apparently it can
be deiegazed to some individual,

MR, :SLACK: The Commissioner's Court
paying it at the pwoper time, they authorized payment,

of course.
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MR, CANALES: Yes,

MR, SLACK: If they wish to delegate that,
1'm sure that—

MR. CANALES: That's my understanding.
I couldn't vouch for the administrative pnrocedure for
the issuance of them,

MR. SLACK: Thank you, sir.

BY MR, CANALES

Q Mr. Gongales, I would 1ike to get back to some
of the misappropriatiocns, or apparent misappropriations,
1if I can correct myself, of county vehicles. To your
knowledge, did you evef know that Judge 0. P. Carrillo
employed county vehicles, for example, tractors, on his
ranch?

A Yes, sir.

N = Would they come by the county warehouse and
pick up;these vehicles?

A Yes', sir.

Q = And you saw them leave?
A Yes, sir.
a And you know for a fact that they were being

used on his ranch?

A Yes, sir.
Q What would he use them on his ranch for, Mr.
Gonzalez? .
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T T

A Well, tractors or D-8 Cats, they wtre clearing
1and that he—improving his land, his ranch land.
0 The county was in possession of caterpillars,

D-8 Caterpillars?

A Yes.
Q What other use were these tractors put to, Mr.

Conzalez?

A By the county or by Carrillo?

Q Did the county use them?
A Yes, sometimes, to make caliche for the county
roads,

Q Do you know if Judge 0. P, Carrillo presently
is in possegsion, or if not the owner, of a D-8 Cater-
;5111&:?_~ |

A I think he's got two D-8 Cats righf&n@ﬁ. One
of them is still working at his ranch ¥and, The other

one i8 in the county shop at San Diego, Texas, to be re-

paired,
‘“Q 1s 4t in San Diego or in Benavides?
A In San Diego.
Q It's being repaired in San Diego?
A I think .so, yes.
Q Are these tractors used for caunéy.purposes?
A Ko, sir. |
Q

They axre his personsl tractors?

HICKMAN REPORTING SERVICE
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A 1 don't know. I think they are rented from
Plain Machinery, snd somechow this rental is paid by
County Commissioner of Precinct No. 2, Juan Lesal. 1
think County Commissioner Juan Leal-—his precinct pays

about two thousand or three thousand dollars a month, 1

don't know that,

Q Mr. Gonsalez, I would 1like to ssk you some quesJ

tions in reference to county paychecks, which might have
beer cashed at the Farm and Ranch Supply Store., Were
checks ever cashed at the Farm ahd Ranch Supply Store

owned by Judge O. P, Carrillo and his brother, Remiro—

were there checks ever cashed with payees, or persons who

were being paid by these checks, who te your knowledge
do not exist or live in the Benavides area?

A Yes, sir. 1 think so.

9} Let me raﬁhrase my question.

A payee on a check is the person who is the
recipient of tﬁe check., Did you ever see a'check, or
d4d you ever cash checks at the Farm and Ranch Supply
Store where you worked on which the payees, the persons
who were being paid, did not live or exist as far as you
knéw? |

A- Yeo, I guess I did. Yes.

Q To the exteat of what amount per wonth, Mr.

Gonzalez? Approximaéion.

!

i
1
H
1
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A Well, gome &gre m&dé Qp twd hundred, two fifty,
Q And the total amount per month, what would be
the average in your estimation?

A W&ll, I'm going to go to about six or eight

hundred dollars. i
o] Payees who in your opinion were fictitious
because you knew they did not 1live there?
A Yes, sir.
Q And that as far &s you knew, did not exist?
A ?eg, sir.
Q Let wme ash you, Mr, Ganaéias, did the payees
on these dhec&s have full nawes, or did they just have
o ™r. Gazcia;" similar to these things, or just a "Mr.
So-and-8o" without using a first namc?
A Well, some of them had just initials, iike
c. Pérez. c._cavacasﬁ‘and some of them had the full naﬁe.
Q pid Hr., O. P. Garailio_ever bring you any county
chechs %o cash thove for poyecs who you knev didn't exist?
A {No rcspanﬁe)
weely,  To the bost of your knovlodge. If you don't
tememb@ﬁ;,! would tell the Committee, "I don't remember."
A I thiak he ddid. “Yes.
Q You think? .
A Yes, sir.
Q

Hao 4t with regularity, or just on occasions?

HICKMAN REPORTING SERVICE
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A Just on occasions.

MR. CANALES: Mr. Chairman, I think I have |

)
tried to cross examine this witness to allow the Committee!

i
to get the gist of the scheme which was being employed.

I hope the Committee would understand that we have not

gone into the detalls of each individual ttansactibn, but

I'm trying td show you a general scheme for defrauding

i

the counfy, the school district, the water district and

the city, through a Zertuche General Store, which is only

——

transferred into the Farm and Ranch Supply, some of the

invoices representing merchandise actually distributed,

S

sone reprecenting no wmerchandise at all, and some repre-
Qanting merchandise which was in fact resold back, after
1t had already been purchased by the County Commissioner's
Court, and delivered to thiévwarehouse to be stored there,
It was later resold to the governmantal entities and to
the general public.

At this‘lime I would hope that the Coumittee
wogld take up whatever questions that they deem apprOpriatF
of thio witness.

CHAIRMAN HALE: Thank you, Mr, Canales.

Let the Chair-ask you a few questions, Mr.

Gonzgalez.
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BY CRAIRMAN HALE

- Q What period of time does your testimony céver
here? You said you worked fof the County of Duval.
When did you go to work for Duval County?

A In the early 1960.

Q And then when did you terminate your employ-
ment with Duval County?

A Weii, I think I'm etill employed, but i don't
know, I read in the paper on April the 30th that all
the county employees were fired, orwénot fired, were
laid off; and that later on they would tell us who was

Kired, and I went to check over in San Diego on that

payroll 1ist and my name was not there, so I don't know

yet, They didn't say anything to me.

Q Well, from 1960 up until at least sometime
this year you were an employee of Duval County?

A Yes, sir,

Q About 15 years?

A Yes, airE$gdrw

Q And you drew 5250 a month during that entire
time?

A No. I worked for about two fifty for about

ten or twelve years. Then they raised me to four hundred,

Then last year I went and told the District Judge—I

wean the County Judge, Archer Parr, that I was going to
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v e e e s el

| Q

A

Q
Suare?

A

Q .

A
Q

A

Q
A
Q
A
Q
A

Q
behalf?

him for what they had helped me. And he asked me why
was I quitting. I told him that 1 was getting in too

much trouble.

Were you pald money other than your check from
Duval County during this period of time?

No, sir.

General Store?

supplemented in any way £rom any source?

from Carrillo?

quit working for the Carrillos, that I was going to chank._é

i

pid you draw any money out of the Farm and Ranch

No, sir, i

Did you draw any money out of the Zertuche 7 v

No, sir.

Was this salary you received from Duval County

Yes.

What soutce?.

Well, I mean I've got a little ranch of my own.
8othing pertaining to Carrillo? |

No. No, sir,

In no way? No funds you received of any kind

No, sir. No, sir.

Or anyone purporting to act for them or on thely
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A No,. sir. They never gave me nothing.

Q Now, was there a store known as the Farm and

Ranch Store?

A Yes,
Q  Where
A Right

County Commissi

Q Wwhat was the nature of the Farm and Ranch Store?

Well,

Yes,

sir.
was 1t located?
there in the same place, where that

oner had his office and his yard,

we had auto parts and hardware, seeds.

sir.

A
Q Is that the same as "Farm and Ranch Supply®?
A
Q

And this photocopy here of the State of Texas

Store License shows that the owner's name was 0. P. and

R. D. Carrillo?

Yes,

Yes,

» O P OO OB O O > O >

Yeé,

sir.

" Who is 0. P, Carrillo?
Our District Judge here.
District Judge. Who is R. D. cariiilo?
His brother, County Commissioner.
All righkt. What's his first name?
- Ramiro.

Is Ramiro and O, P. brothers?

Si.l‘ [

Are they related to Oscar Carrille?

six.

!

§
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Q What are their relationship? |
A Brothers, %
«
Q They're brothers. There are three brothers? i
A Yes, sir. | %
Q And the Farm and Ranch Store was owned by 0. P.

eand R, D. Car:tllc?

A Yes, sir.

Q Would you call {t a sort of & general merchan-
dise storxe?

A Yes, sir.

Q Were you employed in that store at any time?

A Well, T worked there but I would never get
paid for it.

Q You worked there but were paid from Duval County

fundsa?
| A Yes, sir.

Q Were you paid any woney from any of the other
governmental entities down there?

A No, sir.

Q Benavides Independent School Distriet?

A No, sir, |

Q Now, 4f 1 understand your testimony—and I
want you to follow me closely on this—you were told
that the Farm and Ranch Store could not sell merchandise

to these governmental agencies. Is that right?

HICKMAN REPORTING SERVICE
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A Right, sir.

Q Why could you not sell to these governmental
agencies?
A Because Mr. Carrillo here was County Attorney

at that time, Ramiro Carrille was the—well, he wasn't
County Commissioner then, but he used to work for the
Connty, and he was the City Alderman, and Mr. 0. P. Car-
rillo here}was a School Board Member, so he séid it would
be better for me not to make any invoices out at Farm and
Ranch, because of nepotism or something.

Q All right. But you sold merchandise out of
Farm and Ranch Store to these governmentel agencles even
go? Is that righe?

A  Well, T ssld it to the Zertuche General Store.

Q Well, I'm saying, the mexchandise came from
the Farm and Ranch Store. Is that correct?

A Yes, sir. Yes, sir,

Q And you delivered it to the various govern-
mental agencies on their orders? |

A Yes, air.

Q But the payments for that were madavta Zertuche

and not to Farm and Ranch?
A No, sir. It was wade to Zertuche, yes sir.
Q Is that correct?

A Yes, sir.

HICKMAN REPORTING SERVICE
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qQ Yéu would submit invoices to thése ga@arnmental
agencies?

A Yes, sir.

Q The invoice would appear to be from Zertuche

General Store?

A Yes, sir.

Q The check on the governmental agency would come
back and the payee obn that check would be Zerﬁﬁche Gen-~
eral Store?

A Yés; sir.

Q You would deposit that check to a bank account
in the name of Zertuche General Store?

A Yes, sir.

Q Then you wrote checks on the account of Zer-
tuche General Store and transferred the money to the
Farm and Ranch Store? |

A Right, sir,.

Q Is.chat correct?

A Yes, sir,

Q And then et various times you drew checks on the
Farm and Ranch Store to Carrill&?

A Yes, sir.

Q Is that corrsct?

A (The witnéss nodded,)
Q

D4d I understand your earlier testimony to the

HICKMAN REPORTING SERVICE
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“but belonged to Duval County?

effect that a lot of the material that was in the Farm

and Ranch Store there was not the property of the Carrillﬁs,

A Well, yes, because we sold—you see, Mr. Carrillpo
b |
would go andi get a load of cedar posts and he said for ume '

l .
to bill the county for it. Let's say he bought about a

thousand posts, s0 I billed the county for it,.

Q What happened to the posts?

A Well, they were put on that county yard.

0 Where did the posts come from?

A From somewhere around here, Austin, or right {

around here, somewhere around here,

Q Well, how did the county—how did the county |
get to the point where it paid for this wmaterial on two
different occasions? FExplain that to me.

A Well, like I said, a lot of these other county
commissioners‘wouid go to Benavides, like Precinct No. 2
would go and say "I need a hundred posts and ten rolls
of barbed wiré." And I asked Mr. Carrillo what I do,
and he said "Just give them to him and bill them to him.,"
S0 I did it.

Q And that was wmaterial that was already owned by

one precipet

s /think 80,

Q And you would transfer it to another precinct

HICKMAN REPORTING SERVICE
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and bill the county again?

A Yes, sir,

Q And}who would the check be payable to?

A To Zertuche and then transferred to the Farm
and Ranch,

Q How much money are we talking about on traﬁﬁ-
actions like that?

A Well, 2 hundred posts 1 guess, when we first
started they wére sold at about eighty cents a post, or
less. 1I'm just quoting prices; I don't remember. Orx
a dollar, ten. And about ten rolls of wire at sixteen
dollars a roll. Thaﬁ would amount to about two hundred
gome dollars, or something like that,

Q Who 18 Arturo Zertuche?

Well, he 1is reléted to the Carrillos.
‘What {s the relationship, 1f you know?
His cousin, but I don't know how close.
And he 1s a young féllow?

Yes, Sir.-.

How old would you guess?

> O B 0 > O »

About twenty-six.

Q What college was he attending at the time these

transactions occurred?

A Somewhere in Deaton. I don't know. Denton

College.

HICKMAN REPORTING SERVICE
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- guess they did.

!

Q And he wae ostensibly the owner of the Zertuche

General Store?

A I guess so,
Q Did he receilve any of this money?
A Well, he drew some checks for car payments and

other things that he needed, Yes, I think he did.

Q Did he have a signature card on the Zertuche

General Store account, so he could sign checks?
A I guess. The bank went ahead and authorized

it whenever I took checks there and accepted them. I

Did anybody else draw checks on this account?
Yes. Mr. Carrillo here.

Judge Carrillo?

Yes, sir,

On the Zertuche General Store?

L0 > O > L

Yes, sir.
| CHAIRMAN HALE: Do we have any of those
checks, Counsel? |

'MR. CANALES: Mr. Chairman, I am not fully
a&aze of where they're at, but I think the Federal Governs
ment may be in possession of most of them and it would
be most difficult to retrieve them.

CHAIRMAN HALE: 1 dare say.

HICKMAN REPORTING SERVICE
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BY CHAIRMAK HALE

Q What bank were these accounts in?

A First State Bank of San Diego.

Q Do you know whether or not that bank microfilms

all of its instruments and records on a daily basis?
A 1 guess they do.
Q You don‘t know? Do you know for sure, or not?
A No, I don't know,
CHAIRMAN HALE: Do you know, Counsel,
whether thq§ micerofilm their records?

‘- MR, CANALES: I'm not aware, Mr. Chair-
man, ﬁut I‘would imagine that probably the banking regula-
tions do require them to carry some type of permanent:
record of the checks, However, the availability of the
checks, we'eould ask Judge 0. P. Carrillc, who is proba-
bly 4n possession of then,

CHATRMAN HALE: Well, we're not in a posi-
tion to ask him any questions at this point in time,
Counsel, as you well know.

BY CHAIRMAN HALE

Q How, Mr. Gongzalez, I would like for you, if
you would again, to tell me about thasé food orders,
vith ﬁarticular-reterence to how d1d Judge Carxillo prof-
it by these food orders, which ostensibly bear his signa-

ture. I believe there are some of them floating around

'3
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here.

What happened to that envelope with thos e—

MS. WEDDINGTON: Right here, Mr, Chairman. |

BY CHAIRMAN HALE

Q These orders here, which ostensibly bear what

appears to be an initial on it. How did the Judge profit

~1

frqm these?

8 A Well, he got some grocerles from the store.

J And then at the end of the month, Mr. Yzaguirre, all

10 that merchandise came from the Cash Store at Benavides, |

H Texas. And Mr. Yzagulrre would go at the end of the

emmu—

12 month and tell me, "Mr. Gonzalez, 0. P. got this mer-

B chandise and he said for me just to bring this here and
14 for you to make some welfare orders,”" and that's all.
5 So I made them. And I asked Ramiro Carrillo—he's the
16 f//igg’I;';;arge of that welfare ;rders;~—1 asked him and
'7<\ he said "Okay. Just make them out. And whénever you

~~—— . e .

18 get through making them out, take them back to the
o store."” So I would make those welfare orders, took them
20 back to the store, and the store owners would give them
. back to Mr. Carrillo and Mr, Carrillo would take them to
2 the Commissioner's Court and get them approved,
2 . Q A;l‘right. And the county would pay for thJQ\\
* then? >

A Yes, sir.
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'ﬁounéy,.paytng'county ewployees supposedly, were the
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Q You'di&n'd,write those checks, did you, from
the county? You diéﬁ‘t sign the county checks? |
A No, sir.

|
|
!
Q Who eigns the county checks? |

i

A Well, the county treasurer and the county clevk,]
I guess.
Q So it's your testimony that many of these food

orders on here répreseﬁted food that Judge Carrillo him-
self took for— | |

A Yes, sir.

Q ~-for his own use?

A Yes, sir.

Q And then later the county paild for it?

A Yes, sir. |

Q Now, you also testified to the fact th&f there
were some checks drawn on the Farm and Ranch Store to filcH
titious payees. 13 that correct?

‘A Yes, gir.,

MR, CANALES: Mr. Chairman, I don't be-

11ave that that 13 what the statement was., The checks

ehnt were drawn on the Farm and Ranch Store were the ones

ones that were cashed at the Farm and Ranch Store.

County checks, for example, an employee of the county

HICKMAN REPORTING SERVICE
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would go down tc the Farm and Ranch Store and cash his
monthly paycheck or his weekly paychecks. These were
the types of checks that were being cashed, that the

evidence was referring to.

CHAIRMAN HALE: And the payee on the county

checks would be a fictitious payee?
MR, CANALES: According to what he has
related to me, yes. 1In his opinion, they were—

BY CHAIRMAN HALE

Q Is that right, Mr. Gonzalez?
A Yes, sir.
Q There would be county checks issued and the

payee on that check would be a fictitious payee? .

A Yes, sir.

Q But you would cash those checks?

A Yes, sir,

Q Who would get the cash?

A I will,

Q And then what did you do with the cash?

A I would bring it over and give it to Ramiro

Carrillo or 0. P, Carrillo.

Q Did that happen on many coccasions?

A Yes, sir.

Q Over what period of time?

A Well, let's say about four or five years, back,

HICKMAN REPORTING SERVICE
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Q And in varying amounts of money, I.assume?
A Yes. |
Q Usually more than a hundred dollars in each
check? ,
;o
A Yg;, sir. About two hundred dollars.

Q What were those supposedly for, paychecké?
Were they payroll checks on the county?

A Those were claim e¢hecks, for people that worked
about a week or two.

Q And the county would issue a chéck in payment
for those services, ostensibly?

A Yes, sirx,

MR, CANALES: Mr, Chairman, there is a
system—1 don't know 1f it's statewide—but in the coun-
ties in ny pgrticular area, because of the impoverished
condition of mest of them, ehef only hire people when the
need arises, instead of maintaining steady employees wmonth
in and month out.

‘For example, if there is work to be done on a
particular road they will hire people until such time as
the work is completed and then they let thamraff. So
it wnul& be similar to contract labor, for example.

CHATRMAN HALE: I see. Thank you, Counsel.

Mr. Maloney?
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BY MR. MALONEY

Q Mr. Gonzalez, how old are you?

A Forty.

your life?

A Yes, sir.

Q Are you 2 married man?

A Yes, sir.

Q How many children do you have?
A Three.

Q You sald you have a ranch?

A Just a small ranch., Yes.

Q How swall?

A About 80 acres.

Q Where did you get that?

A 1 bought it,

Q  When?

A 1 bought one about '68., I bought about 16

acres in a place, or 16 to 20 acres, I guess.

Q You sald that you bought one. Do you have
more than one rénch?

A Yes. 1've got another one, about 20-soume
acres in another one, about 20-some acres.

Q Do you have any more than that?

A No, sir. That's all I've got.

E | Q And you sald that you lived in Benavides all
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own?

A

father paséed away, he left us an insurance premium that
was divided into—we were only two-—1 and my sister and
my mother, you know. We divided what he left us in three,

And I bought the first land I bought, I bought it with

the money
Q
A

that, My

>0 > L

Q

peeond ranch?

A
Q
A
Q
R

1t wao inherited by my mother's father, so I bought just

When did you get the other one?

Well, the first land I bought was when my

I bought it a few months later, or a year later|

A thousand dollars.

I bought it about flve years ago.

Do you have any independent wealth of your

my mother gave me from my father's insurance.
And that was when?

About March of 1968, WNo, it was later than
father passed away in January 1968, I guess.

Would this be the first ranch?
And how much did you pay for that ranch?
Wwas this the first ranch you bought or the

Yes, sir,

Yes, it was the first ranch?

Yes, sir,{

And how much did you pay for your second ranch?

Well, the second ranch belonged to my uncle.
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|
|
|

little by little. T used to give him about—I pald about—

well, each brother got about four acres, so I gave him
about $350 each. I haven't paid him all yet. T still

owe my mother and another aunt.

Q Were you fu$1~tiﬁ@ at this Farm and Ranch Store?
A Yek, 'sir.
Q pid ‘you ever get any chance to work your ranch,

or did you—

A Yes, sir. I used to—every day after work.

Q WJere there any other employees at the Farm and

Ranch Store?

A Yes, sir.
Q How wany?
A Well, that were paid by the Farm and Ranch, or

just that stayed—

Q Well, let's see how many there were firac.

A One.

Q And who was that?

A 1t was—he's deceased now—Fat Gonzalez.

Q 1s he any relation to you?

A Ro, sir,

Q Was there aayone else besides Pat Gonzalez

who worked with you?
A No, sir.

Q What were his duties?

}

¥

|
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Q
A

Q
A

Q

that "They told you to take this property that was on
the location of the Farm and Ranch Store, and when you

sold it to the county, the county people came by and picke

it up."
A .
Q

then Zertuche would bill the county?

A
Q
A

- Q

you talking about?

A .
Q .

times? You said, "They téi& me.” Who do you mean by

“ehey."

A

Is that correct?

Just the same thing that I did. He used to
trucks with gasoline and give them out what-

needed. He was kind of a warehouseman, too,.
|
!

Did he handle any of this money the way you did?|
No, sir. i
Was he an oldey man, or & younger man?

He was an older man.

Now, as T understand your testiwmony, you said

Yes, sir. Yes, sir,

And they told you to bill it to Zertuche and

Yes, sir.
Is that correct?
Yes,

Now, every time you are saying 'they" who are

Who piecked up the merchandise?

No, Who is it that told you each of these

Ramiro Carrillo.
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Q
A

1t was not 0. P. Carrillq?

Yes, I guess he told me once, Yes, sir.

When was that that he told you once?

Well, I can't give you the exact date. \
How long ago?

Well, let's see. More or less, about four or

or six years.

Q
A

Do you recall the occasion?
Sir?
Do you recall the occasion?

MR. CANALES: Do you rewember the time?

Yes.
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BY MR, MALOVEY:

Q When you would receive money from the county
payable te Zertuche, this would be a county warrant
paid to Zortuche, 1Is that correct?

A Yea, sir,

Yes, sir.
And you would deposit it im the bdank?

Yen, sir.

> I - - -

How would you do that?! VWould you =z2ign some -
onc's name om tha back of it or what? N

A I just wrote, "For deposit only, Zertuche
Gonoral Storoe, by ©2," and 1 used to =zign it by me.

Q 80 your mame wonld_appear on tho back?

A Yoo, odx. On all of thom, tho ones that I
depoode. Yos, oir.

Q flevv did you get tho nomey out of Zartuche,
out of ¢ho baak that was im Zortuche's accgunt, peid to
Fazn ond Roach Stero?

& I woo givoa cbout tom or twelve signoad chocks
fron Arture, and I do the writing wmysclf,

Q S0 you ceuld not write a check on that oecount,
io ghog eorrect? -

A Uoll, I couldn't sige it., Thay wore slready

oipgecd, I juset £11ll thoe out,

And you would be the one that would receive ic?:
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Q All right. Then when it was cashed would you

get cash out of the Zertuche bank account? ‘ !
A No, sir, I never did,‘ Nct that I remember.

No, I don't think I did. Never.

Q How did you ever put anything inm the Farm and
Ranch Store then?

A Well, I would write a check from the Zertuche
Store to Farm and Ranch Supply.

Q I thought you said you couldn't write the
check, Or do you mean that you would write it and some-
one elgse would sign it?

A . The checks were already signed. They were
given to me signed. I just £111 them out, with the |
aﬁount an& wﬁoever it was paid to. |

Q And then you would deposit those in the Farm
and Ranch Store?

A‘ Yeg, sir.

Q Would you sign anything on the back of those?

A  Yes, "For deposit only, Farm and Ranch Supply,
by me."

Q Now, I believe the next step was, you would
take the mcﬁey out of the Farm and4Raneh Store and give
that money to someone. 1Is that correct?

A  VWhenever I was instrﬁcted to do so. Yes.

Q Could you sign on that bank account?
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AUSTIN, TEXAS



Za-3

13

14

15

16

Gonzaler - Malogey =~ . . &5

A Fo, sir. Ramiro Carrillo wap the only one

who could sign there., I don't know i{f Mr. 0. P. C&rrillsé

signed. 1 never did see a check signed by him. 1 had
to get a check signed by Ramiro Carrilile.

Q So they would do the same thing agaih, give
you & check that was already sigmed for you to get the
mnoney out?t

A Yes, szir.

Q How far was this bank from your place of
busineas?

A About sixteen rmiles.

9 Did you have to leave the premiaes to go to
the baunk?

A Yes, sir.

Q' And after you would get the money out, then
what would you do with the money?
A Bring it back to Ramiro or 0. . Carrillo.

0 pid you actually give money to 0. P. Carrille?

A Yes, sir,
Q On one occasion, a few occasions, or many
occasionn?

A Meny occaslons.
Q@  Over this entire perfiod of time that you've
tegtified about?
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2a-4 1 lQ Would that be correct?
2 | A Yee, siz.
3 Q Now then, these white zlips that you have
4 givon us, I'm not sure that I understand exactly how
5 ; those worked, Did you say that the grocery store
6 owner would bring those to yeu?

~i

A Yes, six.

8 Q One, or were there seveval grocery store
9 ouners, Or one grocery store owaer?
10 ' A Well, on this occasion only one store owner.

1 Q And what is his name?

12 A fauro Yzaguirre. He's the owner of the Cash
13 Store.

14 Q@  The Cash Store?

15 A Yes, sir,

16 Q Is he gstill thereabouts®

17 A Yes, sir.,

18 Q whaa did he tell you when he would bring you
19 these?

20 A He said, "0. P. Carrillo gave me those orders
21 and he wants you to make séae wvelfare orders and take
22 them back to him.” And I would have to ask—~~ I wouldn't
23 do it until I asked Ramiro Carrillo for permission. I
24 vould ask Ramiro, "Is it okay'for me to make these

25 ordors?® .ﬂ@ would szay, “Yas, go ahead and make them.
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Take them back to him and 1’1l pick them up later.’

G I notice that all of these white slips are
in the amount of twenty dollars even,

A Yes, sir.

0 I3 that always the way that it's done?

A Yes, sir.

0 They are always for twenty dollers, not matter
how many there are?

A Rometimes they were made for thirty-five,

Q It's always even money?

A Yes, sir.

Q And they always have this gignature on them
that you've shown us? |

A Yeo, sir.

Q When you get those from the store owner what
do you do with thow!?

A After Y make these orderst

Q Ho. When the store owner brgngs them to you,
vhat 15 the next thing that you do?

A The county orders or these white olips here?

Q Ro. _The grocery store man that briags you
the white slip,

A Yes,

Q uéw, he brings thoge to you?

A Those vhite slipe. He brings those, Yes.
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Q ;oé what do you do with them?

A I vould make a county welfsre ordey aad write
all these ncmes, all I could on one page, and take them
back to him,

Q Would you take the white slips wiehvyour
county order?

A Ko, sir, Thosc vhite siibs, I just throw them
awvay.

But you didﬁ'z throw these away?
Ro. I kept them for some reason.

What reasomn?

> 0 > o

T knew I was doing something wrong and maybe
I was going to got in trouble one of these days, and I
wvaated some evidence,

0 Hov old are these? I notice thoy'we not dated,

A fhey're net wvery ald; About o yesy and a half
old,

Q Yau'veA&ept then for o year and a &als?

A Yeo, sir. Or moybe more. I don't know., But
I kept a dbunch for some roagon.

Q There was not any tootimony as to whore thio
came from and vhat this rapreseats, Could you tell us
comething about it? |

A Those axe the iavoices I used to maka, and

that yellow sheet is a statoment,

HICKMAN REPORTING SERVICE
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Q Does {t represent a real statement that you
sent to scmeone?l

A | Yes, sir, VYes.

Q And who did you send thie statoment to?

A well, at first I wasn't—— They rmnted a box
‘auwber. Do you see that box number at the ton?

Q' Yaes.

A Well, at firast choey said foxr wa to make a
statemont end sond it to that box aumber. _?heu’i had
to go to the post office sand got the mall out. It was
comning bock to me.

Q All righe.

A S0 I just stoppod dofing that., Thom I just
kept them. I make two copiss., I kapt the original,
ond thorn the other ome I just wait, like, for the Water
Pistriect, I gave it to tho guy in charge of the Water
Diotrict; to tho county, I gavo it to the County Commis-
cionaer., 3¢ £t‘s for the schoeol I teke it to the Tax-
Collector or to the s;hool offfes. I didn't have to do
1t. I did it ayself. |

Q Then when you wont to the bex ané retrieved
thaoe frem tho bom, like you say, you'd sent it to
yoursclf, what did you do with 4¢ thon? |

A 1 didn't kaov vhat to 4@, so I ackod him,
“What am I gefag ¢e de? 1¢'s liko puttiag mail and
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then getting it beaek.” He said, "Well, give it out to
thoge fo:émna,“ you kmow, to cach of tha g@véfnm@ntal
fororom. S0 I quit coadiang them by mall., 1 just gave
{¢ to thom at the and of the momth, I would give it
go tho County Cerxafooloncw, his copy, to the Water
Distriet, aévhia foroman, or to the school, I would
juse teke 4t co the sehool office, to the City, I would
eake it te tho City office.

Q What would yew do with this copy?

A  with ehc copy? |

Q Corraet,

A 1 lcft ehe copy umeil I got pald,

qQ ALl righet. You kept the copy uatil you got

A a&t&i I got paid, Yeao, sir,

Q I notico that whot you have givea us hero
1o a eopy fwen ohis.

A Yes, oiw,

Q But thove isveicns that you have attoched axe

_oll eriginalo?

A T raho cure o hoop the origimale on the
inw fices, ¥ #&é&'e care obout thot otatemeont. 1 sent
thoa tho eoplos se Choy vouldn’t add aaythiag to it.

Q s8¢ thoy weulda't odd anything to 4it?

A Yoo, That'o hovw eéno I kept tho originol

HICKMAN REPORTING SERVICE
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invoices because I knew they coulda't add anythiag to
the ¢coples, and;I‘aent in the astatement copy so they
wouldn't add—— I knew they couldn't becauss it's not
the original.

2 You were concerned that the county was gpoing

to chégt you?

A  Well, I den't koow,

q. Why did you keap this parvticular invoice?

A For the same thing I did the sther one.

. Q Thiz is an invoice that indicstes that it
wes paid in March 11, of 1971. |

A Yes.

Q Were you keeping thiage at that time because
you were afraid you were going o get in trouble?

A  Yes, sir. That's when I acéxtad getting
suspiclious, and X started to quit the job bué 1 couldn't.
I couldn't find a good job. I dida't want to go out
from Benavides.

G 1 Just have one or two more questions, Mr.
Conzalez. You said thet on occasion you cashed checks
for people who did not exist?

A Yes, sir,

Q Theoe werc checks drawn omn the county?

A Yen._air.
Q

Who gave you the checks?

HICKMAN REPORTING SERVICE
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- ¢hecks. I juet wrete "Farm and Banch Supply” aad my name

!
A Ramfiro Carrille, the county coemissioner, sz’ﬁ/’

Q In other words, the people who were suprosed §
to get the momey did not present you the checks?

A No, sir.

Q Weroc the checks endorsed on the back? !
A Yags, eir. %
Q What did you do with thege checks? —
A I; at flrst, whon we first started, the county

comaiszioner would tell me, "Go to the bank and deposit

the checlk that you have asad bring me this cesh.” Seo I

did ft. What ¥ 44d, you see, I didn't deposit those

on the baeck, I jusg did that about tue times, and thea
I got suspicious agsin, and I ocaid, "I'm mot going to do
that asaymore. What I'm going to do is, I'm goimg to go
chead and depooit everything that I've got ead then mske
me o choek for tho cmsh I'm going to bging boek."

Q@  Hait o minute., You decidod then,‘ameé'again.
chat you night bo Qatting'inne gome trouble. 1Is that
eoiréet?

A . Yos, sir.

@  And thom you decfded you would dap@uie theso
ehocks vather thaa just cash thom? |

A Yoe, oir, And I wroto, “For Deposit Only,

Forn ond Roach Supply,” by mo.

HICKMAN REPORTING SERVICE
AUSTIN, TEXAS



10

1t

13

14-

15

16

93

0 And you deposited them in what sccount? i
A Farm and Ranch Supply. |
Q Then how ¢id vou get the money back out?

A T bhad & check signed by Mr. Carrilloe,

0 S0 you would just deposit them and then present
one of these checks. 1Is that correct? |

A Yes, sir. Have him sign a check. Ke didn't
iike it. He said that he was getting in trouble with
the income thx=, I told him, "Well, 1'm— I didn't tell
him anytbiéﬁ,ibut I told myself, "I'm getéing in trouble
bringing that cash, Maybe one of those days somebody is
going-éo blame it on me thatll'm having this cash for
my own uge,'

Q Row who was 4t that gave you these cnecka{\\“\\

A Ramiro Carrilie.

Q Did ¢. P, Carrillo ever give you any of these

chocks?

A -Yes, air.

Q When was that?

A 1 can't give you the omact date.

Q About whon? |

A Tho gamc between those years that I worked
there.

Q@  This veuld bo somevherc fn the '60's up until
1973517
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A Ke. Later an.} About the '70's. Let’s say,
the '76'e. Late '606's or early '70's,
MR. MALONEY: Thank you, NMr. Gonzalesz.
CRAIRMAN HALE: Mr. Slack?

BY MR. SLACK:

0 During this period of time, Mr. Gonzale=z,
did you perform any duties for the county?

A Yes, sir,

Q You went to work at the store every day?

A Every day. Yeg, sir.

Q And then, what did you de for the éaunty?

A  Well, I uwns o wagchousomam. I gave aaything
to thoso vorkors, Somotipas Cerrillo wénlﬁ tell me {a

tho moraing to phve imstructions to the workers, what to

do vhen ho wao aot thore, emd give thom tools or what~

ever thoy noedad, or pasts. |

Q 1 don't undorotond, The place where you
verkod, though, zho»aa@rm, vags HOt on county--<wasn't
a cowaty varchouso or coualy propixty, woa 4¢?

A it vas gho cewnty wvarchouse and Mr, Corrilioe
hod hic esunty offico right thare teo. It was all
tonothot.

Q L ooo, But it wac ogill enlleds-

4 Tho Pnpo ond Raneh Supply.

Q Foro ond Qench Supply?
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A Yas, sir,
0 But the prenises ware ¢wned by the county? |
A ¥o. By My. Carrille here. I thimk, I dem't

know.

Q h & Qee. But the county just ugsed it &s a
wamﬁous»e. 1o that right?

A Yes, sir,

0 Along with the gtore, and they had havdware

and voviscun supplices of that mature? |

A Yoo, siz.

Q Along with county equipmont, end toels and
that sort of thiamg?

A Yoo, sir,

Q Morc oxr less conimglod thew. 18 that what
you're saying?

A Yoo, oir.

4] 8¢ ila voality you weuld aaﬁctiaas perform
dutfoc for the county and gsonotipog

A I alwayo did, 1 worked sll doy thore. Every

[ —

minuee comodbady veuld come ond theoy would want something

or gsonobedy would eall thnt thoy aceded the commissionor

fer thio a@f_gggg, og;thay sooded ealicho gonevhore. I

—

vao kind of o scerotary and ovorythians I did,

Q Bue vhot T'e erying to get at 4is that thare 4s

0o dictinction botuocn your dutios with the county and
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your duties as the manager of the store?

A No, sir, It's a very emall town and there ig

p—

not very much businass therc. I mean, I could do it,

—

Yes, sir.
—_ MR, SLACK: I heve mo further quections,
Mr. Chairman.

CHAIRMAN HALE: Mr, Hendricks?
BY MR, WENDRICRS:

Q I bave om0 or two quastions, Mr., Gomsaloz.

Was the ceunty depositery also this1ﬁits: Stage
Bank ot Son Diego? |

A Yoo, sir,

Q And all ¢ho county worramts were drawm on tho
Piroe sﬁaco Bagk im San bDicgo?

A X guwose co. Yeo, sir.

Q Hev vhile you woro porforming your dutios for
tho county, 4id yeu oleo work privately for thio Favs
and Romeh S2oto? DLd you coko solos and tramcoctions?

& Yoo, oix.

Q Horo you omd 0. P, Carrille good friomdo?

A Yoo, oidws I veo bora omd rafoed wich hiwm.

Q Thooe whigo slips, Mr. Gomzclez, hove yow over
occor ary of thom pold or soom ghe vawzants ov vewchoro
chat wvore fcound im poynost of ehoso? Thoeo are worely
vhige olipo.
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A Yes, air.

Q Have you ever cashed the vouchers?

A ¥o, sir, VWNo, sir,

Q Seﬁ this statement here, was this an actual

transaction? Did you actually sell this merchandise?
A Yeer, six,
Q Who ¢id vou sell the merchandise to?
a To whoever the name at the top is. Several
governmont agencies.

Q 1 see moat of these went to the Benavides

Indepandent 8School Distxict,

A Yes,

aQ ?ou issued the sctatement from the Zertuche
General Stors. Is that cerrecs?

A Yes, sir.

®  And the merchandise came out of the Farm and
Ranch Supply?

A Yes, sir, |

@ And the check wae mode payable to Zertuche

Genernl 8Storo?

A Yes, sir.

0 And you deposited thot check in the Zertuche
account?

A Yes, sir.

Q And then from there the money went clsewhare,

HICKMAN REPORTING SERVICE -
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or you drew checks on {t, or thg Carrillos drew checks
on it.

One thiag, you state that the Judge used
county aequipment on his orivate ranch, dump trucks an&_
so on and so forth, or trucks in hauling his grain.
When ﬁns this?

A well, I say, a lot of times.

L+ When was_th& most recent time you can remember?
A Every month.
4 wall, last wmonth?
A ¥ell, since I started working thare, to up to
. .
. @  How, you statod om one occasion you reported

that a truck wao coming in looded with the judge'n grain.
1o that correet?

A Yes, aiv.

Q@  And you reported that to the pepartment of
public Safety? |

A Yeo, air,

Q Do you romembor tho officer’s name you reported

it to? |
A Ho, siw.
How long age wos thioc?

Last year.

o > O

Whne_made'yauvraport it to the Department of

H
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A Well, they sctarted getting after us for some
things we were tcxying to help the people for our commun~
ity. That'e hov come I'm tostifying here, to help our
people of our communicy.

Q Did you talk to the highway patrolmaa person-

ally, or did you call him on the telephone?

A We talkaed to him; we say him, me and & frieand
of nine,
Q ¥ho was the friend?
A Rusben Chappe.
Q This was ignored? Thoy took no action whatso-~
ever?
A Thestaié thoy woera, wWe kopt on calling but
thoy didn't ntop.
Q Did you call the highway patrol more than once?
A Ho. we thought that it was no use. We'juat |
let them see if ome of these days thay were goiug co gog
caught, 1 think they did eace, I don't know. But thoy
didn't do onything.
MR, HENDRICKS: 1 believe that's all I
hove at this ¢ime.
éﬂﬁikﬂAR BALE: HMr, Nobera?
BY MR, HABERS:
Q  Mr. Gonzalez, 1'ms intorested poarticulerly in
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!4 things and events that happened during the time G. PF.

b
it
]

P

1

carrilio was judge. Okay?

A (Ho response.)

Q Did he ever tell you to bill the county for
sepplice that was the county's gsupplies?

A ves, aiv,

Q Mr. Judge Carville told you thig?
£ A Yes, stir.

Q A1l right, sir. That was done while he was
diocriet judge?

A Yes, oiz. |

G = I motice on these invoices here, the Zertuehe
Gonoral Storas, it says that you have hardware, janitorviel
supplion, cemont, auto ogarts, paint and tires, Now I
notice that ome of the bills ¢o the Benavides Independent
Sehool District on ¥areh the 3rd of 1971, was for o
traetor roatal, |

FAY Yoo, oir.

Q Geunid you tell ms anything sbout that tractor

 goatol? Whe eomed the tracter?

A T don't kaow,
Did you write out this elip?
Yoo, olr.

$his 42 in veur handuriting?

> O P O

Yoo, sirg.

HICKMAN REPORTING SERVICE
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Q
A

Q

Are all of these invoices in your handwriting?
They ave all in my handwriting. Yes, sir,
Why did you £411 out this finvoice showing

‘tractor rontal to the Bonavidas School Diptrict?

A

out of
0
A
G

nean?

Yes.

Q
A

3
4

> 5 > O > O

Bacause I was imstructed to do it,

Whe lastructed you to do 1it?

0. P. Carvilioe.

While he was district judge?

Yos, sir,

vhat did he =ay? Do you recall? |

well, this— Sometimes they pget merchaandise
that Parm ond Ranch Supply. |

Who?t

Hr., CQ:xillo. or his workers.

Now whem you say "his workers,”™ who do you

well, people that work for him.
All vight, Do they also work for the county?
1 think thoy were pald by the couaty too.

~ nug" they 41d a little work out at the ranch?
Yes, siz,

Did one of these workaras come im aad rent

a troctor to use on the ranch?

A

No, sir.

HICKMAN REPORTING SERVICE
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0 ALl right. Where did this tracter come from?
Did the county have a tractor? |

A Yes. They've got several tractors.

Q The Guneral Store Jdida't have a tractor, did
1t? |

A 1 don't thinmik so.

0 You se§ what I'm trying to find out is, why
a tractor reatal for $440 is paid out on March 3rdy, 1971.
I'm trying to find out, you knew, did this tractor do
work om the school district land? |

A I don't think =o,
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3-1 - Q But Judge Carrillo said, "Gonzalez, you bill
mat the independent school district §$440 for tractor rental.” |
A Yes, sir.
5139
Q What about two tires? Also the third day of
- March, 1971. Did he say—
A Those tires were taken by the agricﬁlture
. teacher, Mr. Aldretti.
Q  All right.
9 A They were delivered to him. I got them and I
10 delivered to him.

11 Q But £n fac:, were these Zertuche owned tires?

12 Did Zertuche company buy these tires?

13 | A Farm and Ranch Supply did,

14 Q Ail right. Farm and Ranch Supply did?

s A Yes, sir.

16 Q The County didn't buy them?

17 A Ne, sir.

18 Q These were Farm and Ranch Supply tires?

19 A Yes, sir. |

20 Q All right. Thevagriculture teacher comes in
21 || and says, ."I need two tires.,"

22 , A Yes, sir.

23 Q And you gatid, '"Fine. 1I'll gell them te you

24 from the Zertuche store."

25 A Yes, sir,
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A - B - - B - N o B e

Of Mrch'
A

Q
A

So you bill Zzertuche store?

ges, sir.

fwd tires?

Yes, sir.

The agriculture teacher takes the tires?
Yes, sir. |

So they in fact got that merchandiée?
Yes, sir, they éid.

Did they in fact get the tractor rental?
Who?

The school districct.

I dén'i knov,

Okay.

1 soe somé bolts and washers here for the 2nd

Do you know who got those?
They wexo picked up by Mr. Ross.
All xight.

He didn't oign a ticket, so I hate to tell

him, "Sign a ticket, Mr. Ross," go I did it myself so

Q

| I would know who took the merchandice.

So this oignature on this original is your

cignature?

A
Q

Yes. I wrote it. Yes,
It's a notationm—

What does it say thero?
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Q 1t says, "for the baseball fielé.".

A Yas. Yes. That's our superintendent. Mr.
Rogs pichked up the mefchandise. Yes,

Q 8o you'ro gaying that most of this merchandise
did in fact go to the school district?

A Yas; sir. Those people there that signed are
workexrs, bus drivers or janitors. Yes. If they're
signed §hér§, they've got the signatures, don't they?
ves, sir,

Q But thig tractor vental deal, you don't know
vhather the school district got it or not?

A 1 don't think so, sir, 1 never did see a

trocter working there. That belonged to Zertuche also,

Q Wow, did the County have a tractor that maybe

"4t wao the County's tractor that was working on the

oehool district?
A Probably.
Bﬁc_youfre not saying yes or no?
' Wo. |

okay. You just don't hknow?

= B A

I just don't know.

Q Okay. But you do recall Mr, 0; P. Carrillo
tolling you to £111 out this ianvoice on the tractor
rental? | | |

A Yee, six.

CRAIRMAR HALE: What 1s the dste of that?
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MR, NABERS: March the 3rd.
Q All right, Mr. Gonzalez, in operating the
Farm and Rﬁnch Supply, Mr. R. D, Carrillo was county
commissioner at this time?
A ‘Yes, sir.
Q This County barn in which the County suppliies

were kept in and the Farm and Ranch supplies wera'kepc

im, do you know who owned that barn?

A The barn is owned by Ramiro Carrilio.
Q Okay. And he's the county commissioner?
A Yes.
Q And he's R. D. Carrillo?
A Yes, sir,
Q Now then, have you ever seen these store
license that we've been given copies of here?
A Yes, sir.
Q Were these store license nailed up on the wall
or placed in the wall at this business?
A Yes, sir. That Farm and Ranch license. Yes,
sir.
Q Did Zertuche have a farm and license store?
A Not in the place there. I don't know. I
asked him once and he said that they did,
Q That they did?

A Yes, sair.
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But you never have éeen ic?

No, sir.

Did Zertuche ever pay any sales tax?
I think they did. 1 don't know.

You didn't bother with the sales tax reporting?

O > O >R

Not for them. No.
| Q Did you bother with the sales tax reporting

fow the Farm and Ranch Store?

A I sure did., Yes, sir, 1 used to make every
report every three months, Yes, sir,

Q You were kind of the manager of the Zertuche
gtore too, were you not? |

| A Yeos.
Q Why didn't you make a sales report for them?

A I didn't care for that. I wasn't getting paid

for it.

Q You weren't getting paid for that?

A No. I don't care,

Q Yau“said you were only getting paid for by
the county. |

A ¥és.v That's right.

Q ‘S0 why would you make it £or the Farm and
Ranch 's:or‘e?

A B@caﬁee 1 was there, 1 was selling for Farm

and Raneh Supply, m@tehandisa for Farm and Ranch Supply.
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I knew that Farm and Ranch Supply had some merchandise,
so I did {it.

Q But the fact that you so0old these two tires
in the name of the Zertuche Store, that didn't make any
difference, no le hace, huh?

A No. ©Not to me.

Q Let me ask you this: Did the ZQrcuché Store
ever have any Whirlpoel appliances?

A Yes, sir.

Q why would it have some Whirlpool appliances?

A Well, we bought them from the Whirlpool whole-
saler,

Q So in fact the Zertuche did have for sale
Whirlpool appliances?

A We didn't have them on the floor plan. We
didn't have any there at the store. Whenever somebody
came in and wanted one I could order it.

Q But the Farm and Ranch Store dién‘t have any

of these appliances. 1Is that right?

A Well, once we had a washing machine and icebox,
but—e- .
Q Did you order for the Zertuche General Store

some Whirlpool appliances for someone?
A Not that I remember.

Q Okay. But you do know you had a book there
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&ou could order out»cf?
A Yes, sir.
Q pid yéu order these 1nvoice; and statements?
The forms.
A No. They were furnished for me.
They were furnished to you?
Yes,
Wwho furnished them to you?
Mr. carrillé.

Judge Carrillo?

L - T Y- .,

Yeo. He ordered them from & man from Laredo,
Texas, I guéso; i can't recall his name.

Q But they were given to you?

A Yes, sir, |

Q Do you have aany invoices— Were they invoices
that showed the Farm and Ranch Store, were they the same
type imvoices? |

A The same thing.

Q Did you personally see or have you personall
seen County trucks on Judge Carrillo's property?

A Yes, sair,

Q while he.wus diotriet judge?

A Yes, sir,

Q Let ﬁe ask you this: You stated previously,

1 belicve, that some of this money that came into the

HICKMAN REPORTING SERVICE
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Zertuche account that went into the Farm and Ranch Store
account, some of that money was spent for payment of

bank notes of Judge Carrillo. ia that correct?

A 1 gueés s0. Yes, i
Q Well now, let's talk about what you know and

no guasses, Okay?

A Yaa; Yes, sir, |

Q Do you actually know? |

A  Yes.

Q Was any of the money that.caﬁe ftam‘the Zertuche

Store that came out of that bank account, the stoxe's
bank account, was any of that money spent for Judge
carrillo's notes? |

A Yes, sir.

Q Wae any of it spent for the commissioner's
notes?
A Not from the General Store—

Q Okay. From the General Store. Okay. Always
the monoy went into the Farm and Ranch Store?

A Yos, sir,

Q And from the Farm and Ranch Store they paid
their notes?

A Yoo, gir.

Q Do you kmow of your own personal knowledge

that Judge Carrillo got groceries for the chits that

HICKMAN REPORTING SERVICE
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were {ssued?

A Yes, sir,

Q How do you know this?

A I konow, |

Q Did you personally gee him pick up groceries?
A Yes, sir.

Q And in return, the store owner came to you

and said, "Judge Carrillo's bill is twenty dollars.
issue & chit for that," or, "a hundréd dollars.” Haﬁ
did that work?

& That store owner would give me that whole
bunch of thingse there, end I had to make about three
hundred dollars worth of Lerchandise that was picked up
by Mr. Carrille or his workexrs.

Q Did you ever get any groceries that way?

A No, sir.,

Q 'Did you ever get any of the cash that whene#er

you went to town to get some cash for Judge Garrillo,

- d4d you evor get sany cash?

A Ro, sir.

Q Did_yau ever get any cash out of the Farm and
Ranch 8Sgtore?

A Hé, si¥. I could got any merchandise I wanted
frem thove, I Ehiﬂk I had & right to. Small items,
like 4£ 1 nceded s pound of nails 1'd just get it from

HICKMAN REPORTING SERVICE
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| there, for my own use. Yes. But small items. T didn't

, g0 and get an item that cost over five dollars. No.
3 ;i But if I needed something I think I deserved it.

P Q Were you taking this from the Farm &nd Ranch

5 Store?
0 A From the Farm and Ranch Store,

Q Or the Zertuche Store?
g A From the Farm and Ranch Store. Yes, sir.
; Q °  And you would use this on your place?
10 A Yes, sir,
" Q;. pDid anyone ever come in and pay you in cash
12 || for merchandise that came from the Zertuche Store?
13 A No, sir,
14 Q And that was always done by drafts or warrants.
1s || 1Is that correect? In other words, checks issued for the
16 payment of the merchandise given?‘ |
17 A Yeo, sir,
18 Q Now then, was the merchandise in this store
19 || comingled—— How did you kmow the County nails from the
20 Farm and Ranch Store nails?
21 , A Well, it's very easy. It all depends where
22 1 put cheﬁziﬁxéhe store.
23 Q You made very sure that you put the County's
24 nail here~
25 A Yes.

i
U U ST ST
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Q -—ard tho Farm and Ranch Store nafils here?

A Yoo,

Q And mhmn@vmr the County ecame in to vant some
County nonils, you'd alwaye give them the COukty aails?

A If I had some, Yee. If not I would give
themr-—

Q I1f you didn’t have thom you'd have Farm and
Ronch Store to soll them to the County?

A Yos, sir, |

Q Or would you have the other account sell them
8¢ the County?

A  ©Bhat account?
The Zortuche account,
They nover had asy merchandise,
But you'd bill it through the Zevtuchs?

Yoo, siv.

QL D> H > L

Has thore smy othor morehondice thag—— Every-
ghing thng eoro ia ¢o the Pern oad Baneh Jtore or inm to
gha CGecuaty procimet, you vore very cortaim ¢ hoep it

oopnrnEad?
A Too,
Q@

A Bogouoe vhat bolemged te gho County bolonged
te @%Q'cﬁaaﬁgs'w&at balongod o ¢ho Farm and BRanmeh
L‘tx;a- ko tho Eﬂm Gﬁﬁ. Anpal.

_Gonzales 113
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Q Yoo, but if one dida't have it cﬁea‘you'ﬂv
gell it to eké othor one aad bill the other ono?

A 1'd bdborrow it.

Q oh, you'd bovrow it, Okmy.,'sut slvayo thore
was 4 bill to ehe County wvhomovor you borreved 4t. 1Is
that correct?

A v?ﬁgt was for sure.,

Q Did the Parm and Rageh Store evey ﬁor?ww frow
the Caunty?

A Yes. |

Q 8o ic's kiand of vhemowoy &ua got lew you'd
borrow fream tho other omc amd the other ons frem tho
othor omo? |

o Yos, sir.

Q th veuld owder the supplics fer the Fam
and Rameh Storo?

A 1 will, |

Q nﬁd Judgo Caerillo awéar'aay,umpyﬁica?

A Semctines ho did. |

Q gemotimos bo did. ALl wmighe, Whe would
ordox cepplics fexr tha County?

A The commisoionorw.

Q pid you gvor opdor asy Coupty 9@ypltoa?

A Woll,. if tho County ecccmiscliemor told me e,

§Os.
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Q S0 sometimes you did order for the County as

well as for the Farm and Ranch Store?

A Yes, sir.

Q But'you never did order any supplieé for
Zertuche?

A Never,

Q Was there any indication, or did anybody ever
tell you, "Let's don't order supplies for the Farm Store
because the County has them in stock"?

- A No.

Q Whenever you'd get low on nails or low or nuts
and bolts in the County then you'd reorder from the
County. 1Is that right? Qhat I'm trying to get at is,
was there any system whereby you made sure the County
didn't have & product but the Farm and Ranch ssére did,
so they could bill it through Zertueche?

A No. I always kept merchandise at the Farm and
Ranch Supply. What I needed I had it all the tima._

Q Either you had it all the time in both stores?

A 'No. In Farm and Ranch Supply.

Q You always had plenty of supplies in the Famm
and Ranch Store?

A Well, not plenty, but what ve used. Those
naienmen uéed to go svery wesk sé I arderéd merehhndisa

every weak,
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Q Did you have more supplies for the store than
for the County?

A Yes,

Q So it just kind of happened to work out that
you would always sell the supplies from the Farm and
Ranch Store to the County through Zertuche. Is that
right?

A Right, sir.

Q = But nobody ever told you to do that?

A What? I didn't get you there.

Q Nobody ever told you— Let me ask you this
question. Let me back up and rephrase my question.

Did Judge Carrillo tell you whenever you got

low or whenever the County didn't have something to get

it out of the General Store?

A What would I get out of the General Store,
1 dida't get-——
Q  Well, say they needed two tires.
Yes.
And the dounty didn't have two tires.
(The witness nodded.)

But the General Store had two tires,

0 » O 9 »

The General Store didn't have no merchandise.
Q All right. The Farm and Ranch store then. If

they had two tires, did they ever have any tires?

HICKMAN REPORTING SERVICE
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A Sometimes. Yes., Or we order them and get
them, or we went to Alice and get them or order them.

Q So then they would bill through Zertuche
the Goqnty?

A Right, sir.

Q Oxr the school district?

A Right, sir.,

Q Do you know for a fact whether or not the
tires that are on this invoice, who bought those tires
originally? The Farm and Ranch Store or the cgunﬁy?

A The Farm and Ranch Stove.

Q Okay. Thank you.

Did you personally see Judge Carrillo while
he was distriet judge £411 up his personal automobile
with gasoline?

A 1 didn't see him. I saw some of his workers.
Some of his workers?

Yes, |

Bat you nevor did see him do 1it?

B~ B R

Ke. ©Neo, sir.

Q Did you sver do 4t? Did you ever £ill up

‘yaur-piéknp with gasoline?

A ~ Yes, Thoy used to furnish me gasolime. Yes.
1 did. Thoy gave we some gasoline. I used my own

tzuck and theirs, and I used to do some County work.

HICKMAN REPORTING SERVICE
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Mr., Carrillo gave me about ten galions a week.
Q From the County pump?
A Yes, sir.
Q Did the Farm and Ranch Store have gasoline

there also?

A No, eir.

Q Onily County gasoline or County diesel?

A Yes, sir,

Q But you really don't know whether or not Judge
Carrillo told these employees to fill up the personal
vehicles, do you?

A Yes. They would go there and they would say,
"0, P. said for me to £ill the truck here."” And I told
then, '"Well, I've got to ask Ramiro." And sometimes
if Ramiro was ﬁhere I1'd ask him and he'd say, "ves,

8o ahead and f£111 {t up.” So I'd £fill them up.

Q But%Judge-Carrillo, you never did hear him
tell one of'nhoée employees to fill a personal truck
or personai caxr? |

A I guess that once he did, vYes.

Q While he was district judge?

A Yes, sir.

Q  I'm curious as to how this Zertuche Store
originateé. Did 4t just one day appear on thé scene

and they hand you these statements and tell you how to

HICKMAN REPORTING SERVICE
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start billing?

A Yes, sir.

Q But you don't recall the exact date when that
happened? |

A No, sir.

‘Do you know who told you to start that procedure

Q
A Ramire Carrillo and 0. P. éarriilo.
Q Both of them told you?

A

Yes, sir.

Q Did they tell you this: Did 0. P. Carrillo tell

you this while he was district judge or before he became
district judge?
A He was coﬁnty actorney at that time, I think.
| MR. NABERS: I believe that's all.
CHAIRMAN HALE: Mr. Kaster,
BY MR. KASIEE:

Q - Mr. Gonzelez, the stovre wheve you worked, did
it have a sign on the front of it that said, "Farm and

Ranch Supply"?

A Ho, sir.
Q Ro sign?
‘A Ho, sir.
Q Did you have a counter where people would come

up ond order?

-y
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On that counter you had two registers?

. mm. | |

Onc for Zortucho and emo for Parm and Ranch?
Righe, cir. |

O > D

Q As I undarstand it,”yaur instructions wore
i€ you ﬁ@iﬁ anyching to the Cousty you juat wrote it
on oo vogister, and 1f youw cold ¢o the pudblic you wrote
it on the othow? |

A Righe, pir. |

G You hn;cre&oah of thom, and wae thore dupliante
or triplieate copico of cach imvoice? '

A Righe, oix,

Q Se ehat gho poeplo w@aié tohe aﬁe, then you'd
oond them enc ok eho ond ¢f cin maﬁzh, on’ you'd keep
ona? |

4 nighe, oir.
Q é@&h of ghou
&

&ﬂegeiuml?
Yoo, oir. | | |

Q 8o thowo'u just eac ocero, but yaﬁ'v& got
tvo vogiotorot |

A Bighe, oir.

Q ouay, Hew, you woego waali& running thoe Faro
oad Mnach Supply oeerc, and 4f yeu'd get lov em scmething,
the solooman ecamos by, you'd ordor it?

A Right, sir.

HICKMAN REPORTING SERVICE
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Q Now if the County needed something they'd
call you, some Commissioner or worker would say, "We
need something and we're out,” and then you'd just give
it to them and then just write a bill to the County?

A Right, sir. r

0 okay. Now, we've been given here scﬁe things
that look like— Also you handled the checks that you
say—looks like they're from the County, and "R and B"
would indieate to me it's "Road and Bridge Fund,” but
these variqus warrants, I just totaled some up here for
a couple of months., They run to quarter thousand, five
thousand, ;hrée thousand, different months, total.
Would once a month you get several checks from the
County in payment of invoices from Zertuche, off these
invoices you just total them up, bill the County for
vhatever it was, and then you'd get these warrants back
£rom the County that you would deposit to Zertuche
account? | -

A | Right, sir,

Q  And then you'd write another check and transfer
it‘co'Farm'and Ranch?

A Right. |

MR. CANALES: Mr. Chairman, those are
justvghe County.

MR. RASTER: Right. I understand,

HICKMAN REPORTING SERVICE
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MR. CARALES: The other one is the school.

Q This is the school, but you do the same thing
for the Water District?

A The same thing to all of them.

Q So thot just for the County alone, you're
doing~~here's one month for five thousand dollars worth.
I don't know, whatever each one is. Was the County the
biggest buyer?

A Yes, sir. The County was the biggest buyer..

Q Ycu didn't order these forms for Zertuche.
They just say, if you say, "I'm running low on forms,”
you'd tell one af.tha Carrillos you're running low on
forms and they'd get you some more?

| A Yes, sir.

Q For either ome. I mean, youfd say, "I'm
running low on Farm and Ranch,” or "I'm running low on
Zertucha,"

A Yes, sir.

Q ,Thosé ware just your orders. They told you,
“"1f we sell anything to governmental agency you write it
on Zertuche®?

A ‘Righe.

Q Did the people ever quastion it, why it was

coming from—~ Oh, there was no sign on the store. Right?

A Right.

-
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3-21 b 0  Dpid anybody say, ''How come?" or they didm't

ever question you why you've gat one? They didn't ecare?

A Well, some County workers, once a:g’ me and
I told them why., Yes.
3 Q What did you tell them?

6 A well, they told me to do this becsuse I coulda't

~1

sell it through the Ferm and Ramch Supply; that I had

8 te sell it through the zettuehe Genaral Store.

? Q But in fact all the money from either account
10 vags going to the Carrillos or the owntrs of tha store,
n the Farm and Rench 3tore? |
12 A 1 guoss so. Yes,

13 Q Okey.

14 MB, KASTER: Thot's all 1 have.

15 | CRAIRMAN HALE: Mr. Donoldson.

16 BY MR, DOHALDSOMN:

17 Q Ky, Gonzalez, briefly, you furnishad Che

r Coumittoe aavernl‘of these with a statemeat, Ie that
19 tho ouly ono that you hava?

20_ A Yoo, oir.

21 Q | All of thone arxc for tha perioed of Mareh,

22 or ghoxcabout, 19717

23 A Yoo, oiw,

24 - Q And thoy'ro all te tho Banavides Iadependent
? Seheol District?

HICKMAN REPORTING SERVICE
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A Yes, sir,

Q And at that time Judge 0. P. Carrillo was
District Judge. Right?

A Yeo, sir,

Q He was not on the school board? |

A '717 Wo, I donft think he was on the school
boérd anymore.,

Q Do you know if at that time Ramiro Caxrillo,
what position did he hold?

A  Commissioner.

Q He was county commissioner?

A Yes, air. |

Q Was any of their relatives on the school board
at that time?

A Yes, sir.

0 Who?
A ‘717
0 In '71.

A 1 think his daddy and a grandson— I mean,

a nephew of his, of the Carrillos.

Q Werc on the school board of the Benavides
Independent School District?

A Yes.

Q Nov, prior to the time that Judge Carrillo

became diptrict judge, he was on the school board. 1s

HICKMAN REPORTING SERVICE
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ihat correct? |

A  He was there for a while. Yes.

0 Do you remember about when that was? Was
that in the early '60's would you say?

'MR. CANALES: I believe that book there
will refleét some place toward the end the point at
which he—if you want an exact date—it haé the minutes
of the committee of the school board meetings wherein
the resignation took place.
MR. DONALDSON: Okay.

Q Now, on these invoices that you wege instructed
to use for Zertuche, 1if I came in to Farm and Ranch and
1 bought a roll of barbed wire, you'd price that out
on & Farm and Ranch invoice., Correct?

A Yes, sir.

Q if it‘waa a sale to the County or some other
politica;'subdivision, you'ﬂ price that out on an
invoice out of Zertuche?

A Right, sir.

0 -Would you price them the same?

A Yes, sir.

Q You were not instructed to use any‘different
prices? |

A (No response.)

Q In other words, you would sell to the County,
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- groin did not have counrty liconse plates am 4€7

i
tho school at tho same price that you would sell to {
individunls? |

A 1 soid § vould, %
Q Rov, on the groin truck, did I umdorstand you i
l

to cay thag thak truek that vas dolng used to haul

- Yoe, It had an "oxempt” licemse plete.

it had “enenpd? pw.wa?

= O »

Yoo,
Q 2o 4t your tootimeny that that was being used
to haul prota?
A Yoo, oir.
Prea tho wemeh of Judge Caorvilie?
Yoo, oiw.
Was that ot the timo vhen he wao diotvice judge?

YOO.;, : 013‘.

o & o »

Ber tho bulidéner ehng you reforrod to, how
do you btmev ghot tho bulldesowr that's im tho zropair shop
ia Som Dloge gedoy boleapgs to Judgo CErwiilo?

A I hacy for a faet that bo'oc got 4t romted to
that Plofla thehimory im Cerpus Chrioei.

Q Eo hao remted cthot bulldosor frem o fira fn
Coxpmo Chrioed? -

A Yoo,

9 Se ho deoom't ovn 1g?
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H
3-25 vl A I don't know how it works., I mean he's eithey——
2 H Q Wwhat you're saying is, you don't know whether

3 i he owns it or not. 1Is that correct?
i %% A I think he owns them. HNe's giving payments
5 | on them, $3,000 a wonth.
n  How oftan does Judge Carrillo come by Farﬁ
and Ranch store? |
8 : A Wellw—
Q ho do you work for now?
10 A councy.
0 Do you still go down to the Faxrm and Ranch
12 store every day?
13 A I quit last year., May. But I'm etill working
14 for the County. 1 quit Parm oad Rsnch and now I'm.
s anothor place now. 1 work as a wélfare elerk. I give
16 out orders now.

17 &) Do you give out the white slips?

18 & $ir?
19 Q Do you give out the white slips?
20 A  ¥o, I have an original welfare order book

21 they furnishéd whén I started working. I woent over

22 there and asked thom for that. 1 uann't goiﬁg to work
23 at Form and Raach Supply anymoro. I dida't vant to be
24 in that place., I went and talkod to County Judge Archer
25 Parr and euplained to him and bho said, well, that 4f X
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could do this job, help some people out that couldn't

get in touch with Carvilio, the County Commissiomer,

because he's the ome that appointed those county orders.

1 told him XI'd try; if I could do ft, 1'1l do it. "I'm

almest sure that Y can do 4t "I told him that I can.

Q

S0 you're stiil going down to the office

avery day and working?

A
Q

What offdic¢e?

Thig Welfaro office or wherever it {s your

vork 4s being dona.

A

L > O P OO

1'a going
Q
A

I1've got my oum office in my'home.

But you werk for the County. Rightt?

Yas, sir. |

Rove you goftom o chock thie momth?

sig?

Eavo you gottonm your chock this momth?

I got a choek lact momth, but ¥ don't kanow i€
to get i¢ thic menth ovr not.

You don't knmou 1f you're fired yet?

X doa?a kaov for sure., Thoy cloimsd they have

1ald uo ¢f£, but mebody Ls telling me "you'ro Llotd off."

Q
A

You'rze still verkiaz though?

To my kaovlodgo, yos. 1'ct golag to go at tho

ond of tho ngath ond toll chom, “"Whowo's nmy cheek?™

HR. DOMALDSON: Thag's all I have.

128
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CHAIRMAN HALE: Mr. Laney.
BY MR, LAREY:

Q Mr. Gonzalez, you testified that you were
given thecse blénk checks, except they were already
signed checks and you filled them in. Who told you to
f£111 those checks in?

A By Zertuche?

Q Yes.

A They did. Mr. cCarrillo.

Q Okay. Judge Carrillo told you to fill in—
gave you the orders to fill in the checks?

A Yes, sir,

Q when these checks cleared the bank and came
back with the bank statements, did they come to you?

A No, sif@_\&ot ihe Zertuches,

Q And that'e tlie one you testified that were

~ off inuschool and one of them in the Army or something?

A Yes. He's a school teacher now. That is
Arturo,

Gl But aftervyou took the checks to the bank you
never saw them again? You didn't get a statement, you
don't know what it was spent for or anything?

A No, sir,

\

Q You testified that you thought some car pay-

ments were made out of that or something?
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3-28 I }f A Yes, eir, because I was told once to send a
.
i
!

cor paymont to—— Ho had a pote at the First State Bank i
of Alice, snd for me to send a8 payment.

0 out of this GCeneral Store thenm you seéent a
s |1 payment one time for a car peymont, filled 4in to this
6 finance company or the bank or whatever?

A  To the bank. Yes.

8 - Q@ - At vhose oxders were these?
9 A Mr. Carrillo hewe.
10 Q And do you haowv vwho that car belemged teo?

11 A .I doa't knowr, I think it belomged to Arturo,

12 or maybe Mr. Corrille bought it and put it under Arturo's
13 || mewo amd tho note under Arturo's mamo. But éan@hvw it‘ N
14 vorhod, I guaso. | |

s Q What are you mokismg now, this job yeu've got

16 wigh Wolfora? What do you moke meov im that jeb? You

17 satd yeu wero making 250 boek yondor—

18 | A I'm goteing $500 o woath.

19 Q | $300 a wmonth?

20 | A | _-?os. |

2t Q Thic "Pat” thot you used to work with that 4is

22 n@u.daceaoaéwu'

23 A 'Yab,
24 - q \Hhatvwﬁs bio mone?
25 A Pat Gomsolos. Patriclo.
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cash it for him?

[en]
w
fn

0 | Waé he on the County payroll?

A Yes, sir.

Q He never did get & check out of the General
Store or the Farm—

A  Never, He just got 8 check from the County
just like I did. ‘

Q Did he also cash his own check or did you

A No. He also cashed his own check.

Q These slips that you testified—the food slips
or whatever thac you testified that you knew in your
knowledge, that you had knowledge that Judge Carrillo
did buy the food with these slips or whatever, what was
your official capacity as the receiver of these slips?
What authority did you have to receive thoase slips?

A well, I wvorked at the commissioner's office
and I did all this work for him.

0 You were doing that for the commissioner?

A Yes. I had to ask him though, and he had to
glve me permission to do it, I never did do anything
unless I asked him to.

Q  But you were his agent¢then?

A Yes, sir.

Q These people that brought you these slipé

that said that they—— D1d they say that Judge Carrillo
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came in and bought this stuff?

A 1 asked him once and he kind of hesitated a
little, and I think he told me that— He said, "Well,
it's merchandi{se and 1've got to get paid for it. XNe
Just gave me this for you to make me an ogder." So I
asked Carrillo, the other Carrillo, and he said, "Go
ahead and give it to him." So I géve it to him,.

0 Okay. But he never did tell youAthat it was
the Judge's truck that came in there and picked this
stuff up?

A I asked him, "Who picked this up?" He said,
"0. P. or his workers.," Patricio or Tomas.

Q  Did you ever see him personally picking this
gtuff up?

A Wwell, occasionally I went to that store and 1
saw this man; Patriclio Garza, who works for 0. P., getting
gome merchandige and just signing it. |

Q You saw his workers pick it up but yoﬁ never
did see him porsonally?

A Who?

Q Judge Carrillo. ‘

A 1 saw him pick up some merchandise and just
signing that vhite slip, just an adding machine white
glip.

CHAIRMAN HALE: Ms. Thompson.
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3-31 1 - (No response.) o |
] CHAIRMAN HALE: Ms. Weddington.

3 BY MS. WEDDINGTON:

il 0 I1'm interested in the checks you were talking

, about. You sald in response to a prior question that

6 you never did see the bank statements on the Gemneral
7 Store?

8 A No, ma'am,

9 Q Did you ever see the bank statements on the

10 Farm and Ranch Supply Store?

1 A Yes, ma'am. Yes, ma'am.
12 Q Thogse came back to you?
13 A Yes, ma'am., I kept them on file and I did all—

14 Yes. 1 kept them.
s Q Did you actually, when you wrote a check, did
6 || you actually- Well, were the checks they gave you ones

- something like thia?

18 A They were big checks in a big book. Yes.

19 Q Were there three on a sheet?

20 A Business type checks., Yes.

21 Q Okay. Three on a sheet or something like that?
22 A Yes, ma'am. '

23 Q Okay. And when you wrote a check, would you
24 then put on the little stub—— Did they have a little

25 stub?
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A Yes, ma'anm.

Q - And you would wri;e on the stub what you had
made the check for, when it was, and all that kind of
stuff?

A Yea, wma‘am. Sure,

Q You testified earlier that they would give
you ten or eleven checks,

A’ That was the Zertuche General Store,

G what about the Farm and Ranch Store?

A No, because Ramiro Carrillo was there every
day, 8o whenever I needed a check I just tell him,
"Ramire, I geglté make this payment,” or"I got to do
this and I need a check," and he'd give it to me.

Q 6gdy. So for the Zertuche Store they would
give you chackn~a1ready signed?

A Yes, ma'am.

Q But for Farm and Ranch you would write out the
check and then shovw it to him and he would sign it?

A Sometimes, and sometimes I just tell him,
“Ramiro, I get'te makke this payment,' or "I got to do
ehia,"'end'hefdidn't_hesitaze to give me several. They
werc blank too.

Q Did anybody cver check that? Did the County

Commicpioner at tho ond of the month take that checkbook

and loek through it to oeoc what checks had been written

HICKMAN REPORTING SERVICE
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and whether it balanced or anything like that? Did he

ever check that?

A He probably did. Yes.

Q But he never asked you—

‘A He looked ét it when he signed the checks.
Sometimes he went over it. Yes.

Q' How much was the balance in that account
usually?

A Well, sometimes— Well, they always)hadvmonay.
Let's say, $8,000 or more. Sometimes they were broke.
Sometimes I had some checks come back, this and ﬁhat.

Q What was the most you ever remember having in

that checkbook?

A In the account?

Q Yes.

A Two or three thousand dollars at times.

Q They never did seem to express any concern

of just signing a check for you on that account when
they néver looked at the book, that you could have
written it for the whole amount?

A They never did.

Q Why do you auppose that was?

A Thay trusgted me,

Q Did anybody ever ask you to try to collect

evidence about what was going on at the store?
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A 1 already testified to the Grand Jury in

San Antonio about the same thing that I'm doing right

now,
Q Were you subpoenaed to go and testify in San
§§ Antonio?
| A Yes, ma'am,
Q Who was the first persom that asked you if you

had any knowledge about things that had happened at the
store and if you'd be willing to tell about them?

A You mean federal—

Q mb. Juat anybody.

A Ask me tﬁat question again.

Q Okay. Who was the first person that asked you
1f you would be willing to tell somebody in authority
abaﬁt what was going on in the stove?

A You mean right now or—

Q - Just anmy time. Whencver you decided you were
going to tell about it,

Well, nobody did, I did it on my own.
Who did you go to?

> L »

To what?

Q Okay. When you decided to do it on your own,
vhat did you do? _
MR. CANALES: Ms. Weddington, I believe,

1f 1'm not miotakon, this man was subpoenased by the
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3-35 Federal Grand Jurxy.

(A

A Yes, That's what Y told you. The Federal
Grand Jury. Yes,

Q How did they know to subpoena you?

A Because it all started on the late Mr. George

B. Parr's case. They called me——

Q Yes.

A I think the first people that started was
Pat Gonzalez. He was a City Alderman, and they asked

1 him if he was working and everything. He said, "I work

a for the County and I'm working at the Farm and Ranch

2 Supply.'" They agked him, "Who else works there?” and

b be said, "Cleofas Gonzalez." So right there it hit me,
and I was called to come and testify in San Antoanio,
1 guess.
.Q Who came and talked to you about testifying?
A I don't recall the namé of the man.

- Q Bad you given that same infermation to anybody
prior to the time somocbody came and talked to you about
testifying? About being subpoenaed?

A When? Right now?

Q Okoy. Let me rephrase it,

A Yes.

Q Hné anybody, before you were aubpoenaed, ever

asked you to try to collect some evidence about what was
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going on at the store?

A
Q
A

Q

No, ma'am.
Robody ever has?
No, ma‘'am.

What about when you went to talk to Judge

Parr about the possibility of working for him? Did he

mention that it would be nice if you could collect some

evidence at that time?

A

‘He didn't ask me anything about evidence, nor

Mt.:Parr, Axcher Parr.

Y}Q

Did he ask you anything about what was going on

at the store?

A

=B V-

it?

»

Q

No, ma'am.
He didn't ask you anything about that?

Ko, ma'am,

The subject never came up?

No, ma'am.

Did he ask you .to talk to anybody else about

Ko, ma'am.

Has anybody else other tham the Grand Jury in

San Antonio showed any intexest in what you might have

known about what was happening at the stora?

A

’well, two other IRS's called me about, let's

say, o year ago. Thoy called me by phone, They said,
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"Mr. Gonzalez, this {s So-and-So. Will you please comé
to the Fedaral Buflding, the Post Office, at Alice,
Texas?" And T told him, "What for?” And he said, "Well,
wve're your friend So~and-sb;" They were IRS investi-
gators, I guess. And I told him, "Well, if I have to

I will, but I can't go right now because I'm by myself
at the store, If I go over there it's going to have to

be after five o'clock.'" So that's what I did. Wwait

‘until five o'clock and went over there, and they had

everything written down. They just asked me questions,
and they recorded; they had a recorder, and they asked
questions and recorded everything I said theve.

qQ During that whole time that you were working
for $§250 a month, did you ever ask for a raise?

A I gave him some hints sometimes that I needed
more money, but he never did say anything about giving
me a raise. |

Q Okay. Do you know the names of soﬁe of the
drivers vhose trucks you've filled up for work that you
think was on Judge Carrillo's iand? |

A Judge Cafrillo? Yes, Tomas Elizando, Juan
Hinojosa, Paﬁricio Garza, George Zertuche, Jr. 1 guess
thogo are the main ones.

Q Are all of those people still working for

the Judge?

HICKMAN REPORTING SERVICE
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A Yes. And the County.

>

Q Are th@y getting paychecks from both?

A I don't knowlif they're getting from both,
but some of them are getting— Some of them have already
quit, but some of them are getting paid by the County.
Yes.

Q Did ahybody keep an inventoxy on the County

supplies at the Farm and Ranch Store?

A " No, ma'am,

Q Were you eva?vasked te keep an inventory on
icee

A No, mn'am,

Q Werc you evér asked to tell anybody wﬁen
oupplico were running low? |

A No. The county commissioner did his owm -
buyimg in the County. Ne.

Q Could the County have gottem it cheaper if
thoy had bqnght it directly than through F&rm and Ranch
or Gemeral Stowe? | |

A 1 gueso they could, because sometimes they
ordarod a uhnle_laéd of wire and whole load of posts.
Yoo. |

Q bid you ever take any money to the Judge at
the Courthouse? |

A Ko, ma'am,

HICKMAN REPORTING SERVICE
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pid he always pick it up tﬁere at the store?

3-39 1 Q

2 A Yes, ma'am,

3 Q Did you ever take it to him at his home?

4 A No, ma'am.

5 Q Ever take it to him at his ranch?

6 A No, ma'am.

5 Q. He always picked it up at the store?

8 A Yeé, md 'am,

9 Q Has aanybody offered to give you anything 1f£
10 you would not testify? |
11 A ‘No, ma'am,

2 Q Don't you think that's strange?

13 A Yeo,

14 Q ga;e,they gotten some new tractors for the

15 coancy_duriagvtha tiaa that yoﬁ've been employed there?

16 A I guess., Yes,

}7 Q Tharevhas been new equipment purchased?

58 -A Yes, |

19 Q 'Would_those be delivered directly to you at
20 the County yard there? |

2 A They ﬁaaid:ha at the Benavides yard. Yes.

22 Q Thet's'where-yogkworked?

23 A Yes, ma'am.

2 Q Did they give you the invoices on that new

:” equipmant?'»
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A No, ma'am., I don't have to do anything wiii
that.

Q But even when they just delivered them and
needed to leave the invoice with somebodyé~

A No, ma'am,

Q Wouldn't you be the only person there a good

bit of the time?

A No. All the workers are there,

Q They'd be out on jobs & lot, weren’'t they?

A What?

Q Weren't they out on joba a lot?

A No. They stay there most of the time.

Q What do they do while they're there?

A Work.

Q What?

A Doing some work, fixing trucks, this and that.

Q But you never had an invoice delivered to
you?

A Never.

Q Or you mnever saw an invoice for what the

County had bought or anything?
A No, ma'am. |
| MS. WEDDINGTON: Okay. Thank you, Mr.'
Chairman.
CHAXRMAN HALE: Mr. Chavez.
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AUSTIN, TEXAS




3-41

10

11

13
15
17

18

19

20

21
22
2
24

25

Gonzalez

143
BY MR, CHAVEZ:

Q Along the lines that Ms. Weddington wag asking
you, concerning this testifying, did you say earlier
that about & year and a half ago or so that you had
become suspicious and was starting to gather evidence
or holding some things?

A Yes.

Q Do you know more or less when it is that you
started getting suspiclious?

.A Well, that IRS coming in every day—

Q Well, did you scart gathering ﬁhesa things
before you were c¢alled to Alice or after the IRS called
you?

-~ A VWell, the IRS called me a lot before I was
called to Alice. VYes,

Q@ Thisc 18 a little over a year and a half ago?

- A It was nmore than a year and a half ago.

Q Did they tell you when they talked to you
that 1if these things that you have told us,wnré true
that you and 0, P, Carrillo and Ramiro Carrillo might
end up in the penitentiary together?

A Why wme? |

Q Weli,_duriag all these times that you knew

that O. P. Carrillo was taking groceries, they were

being paid by County money thrxough you——
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A Through me?

Q Didn't you say that you got these receipts
and made out the order and sent it on up—

A I was instructed to do it by him and the otherx
Carrillo.

Q Do you think that if somebody-'

A They were my bosses there, and {f I didn't do
it T would just, "Go home, boy.".

Q In other words, you don't think that you were
doing anything wrong?

A Probably I did, but I'm not to blame for it.
Why should I take the rap for 1t? I didn't take any for
my own use,

Q Are you telling us hevre that during all these
yeafs that all these things were gaing'on_yOu did not
know that you were participating in something that was
1llegal? |

A - Yes, I did, but are you blaming me for doing
ie?

¢  I'm not blaming anybody, Mr., Gonzalez. I'm
Just asking you if during all these yocars that all these
things were taking place, did you or did you not know
that you were doing something that was illegal?

A I was doing it for them because they were

telling me to do it.
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Q But did you know that ijaey were illegal?
A Yes, I knew they were illegal. Yes,
Q And that you were participating with them in
theoo illegal activities? |
A What do you mean that I was participating
with ¢thom? I dida't get anything for myself, I mean,
I was fastructed to do it. That's what I was getting
paid for.
Q Well, im effect what you have told us here is
that 0. P. Carrillo was stealing money—
A Did I say stealing money?
- Q Well, heé was getting 3racariea that were baing.
paid by County monay, wasn't he?
A Probably.
- Q Do you know what we're doing here today?
A - Yes,
Q Do you know that if thias committee votes what
they call "Articléa 6f Impeachment,”" and if the House

of Representatives says {t approves these Articles and

- thoy're cent to the,senazé and the Senate tries him that

this con ruim this man forovor? Ho can nover be a judge
again or anything like thot,

A  Did you hear what I said that I was here doing
this f@t ny paaéin?

Q But do you understand thot this is a very
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3-44 serious situsation?
o
A Yes, sir,
2
- Q Now, you wouldn't want anybody to face those

kind of charges on just '"maybe so" and "I guess go" and
‘things like this.
A I'm saying they asked me to say "yes" or "no",
so I'm say "yes" or ''mo."
Q All right. Wwhen I asked you a while ago that
the Judge was taking groceries, according to your tesci-
‘mony, and these groceries were being paid by County money,

‘10

: you don't consider that stealing?
‘11

, A 'Yes, I do now. Now that you're explaining
12

to me., Yes.
13

Q I just want you to understand.

. A Yes, sir.
15

] Q Okay. You knew that he was stealing from the
1 \

17
' A Yes, sir,

" Q And you were helping him to steal from the

" County, weren't you?

21 A Why was I helping him?
2 Q Well, you knew—.

15 A I was instructed to do that.

24 Q Wéll, you think {f Mr. Canales gave you a gun
55 and says, "Shoot Chavez over there,” you don't think

HICKMAN REPORTING SERVICE
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told you to do it?

22 -

that you would be doing anything illegal because Canales

A That all depends.
(laughter.)
Hoﬁ many times did you talk to the IRS agents?

A Millions of times, I guess, by now. A lot of
times,

Q And before how miany Grand Juries have you
app@nred? o

A (The vitness raised one finger.)

Q  Just once?

A (The ﬁitness nodded his head.) |

Q At-tha time that you had your conversétiona
with the IRS agentﬂ; did they tell you that anything
that you might tell them might be held against you?

A Well, they said if I said the truth, that
aothing~— I asked them that. Ysoe. I told them, "What
wvould happen if I incriminate myself?”" They said, "Euthin§
vill happen to you just saying the truth, nothing but
the truth." That's what they eoid me .

Q Did you appear with an attorney at any of these
intervievs or at any time you appeared before the Grand
Jury? |

A Why should I?

Q Well, whother you did or didan't., Did you or
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didn't you?

A I did not.

Q. Have they ever given you what is referred to as
immunity?

A They haven't said anything to me about immunity.

Q Okay. And you've talked to the IRS agents for
over a year and a half? ‘

A Yes. Maybe more,

Q And you've given them all this informatiom that
you've given to us here tonight? _ ‘

A I don't have to give it. T%ey've got it written
down already. They're just asking me' the questions. I
don't tell them nothing. They've alréady got everything.
They show it to me

Q Did you confirm to them everything that you've
told us here tonight? |

A Yes, I héd to, because :hey;had there photo-
a?atic coples of everything, so I coufdn’t say “"no."

Q And although you've given tﬁkm all this informa-
tion, you haven't been arrested or 1ndicted or anything
like that?

A Not up to now. No.

Q Now one thing that kind of just made me wonder,
you indicated that at one time some County trucks were

hauling grain that belonged to the Judge.
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Yes, sir,
And that you called the DPS.

Yes, sir,

O O B

Now, had you already been.talking to the Iks
agonts at that time?

Yes, sir.,

Did you give the IRS agents that information?

No, sir. They didn't ssk|me thst.

Fo B - R

Why was it that you called the DPS?

A Because I'm doing this for the good of the
people, my people. I'm trying to do something, trying
to do something good over there. Just like he's doing,
he's trying to do, getting all of us out of jobs.

Q That brings up another interesting gquestion
then. Are you giving this testimony because of what
is happening nowv, ac I read it, that| some people have
been removed from office and some people have lost jobs?
1s ebatiwhy you're testifying, because he's done tﬁaé?

A ’Hayﬁe. |

Q  Well, yes or not?

A  Yes, |

Q All right, Now, as I understand it, there are
difforent politienl partieé dovn thare.

A 1 think you'vre well aware of that., Yes.

Q@  To which political party do you beleng?
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A 'i bélong to the old party; since I started
voting. 1I'm an old party member. f

Q All right. Now, pardon my ignorance, but which
is the oid party, Carrillo Party orlthe Parr Party?

A I don't know. The Carrillo used to be ocld
party. I don't know what party they are right now.

1 think théy!&re the old party too.

Q Do you belong to hin political party?

A I think yes.

qQ But nevertheless, you got carried off in
this area where you lost your job or think you lost your
Job?

A I think I'm going to lose {t, I don't know,
No, I'm still workimg.

Q What you said a while ago was that one of the
reasons that you are testifying is that he caused a lot
of paople to be removed from offices and from jobs.

A Not because of that reacon, You mentioned it
co I said "yes." There are a lot of.ather reasons.

Q Now, what still has me puz%led is, why call
the DPS? Were the trucks #tolatina-@ny traffic law?

A Well, sometimes the DPS stopped .G~ for a lot
of things that I den't do 'wrong, &nd|they. Just stop mG.

Q Well, they didn't otop you. for hauling stuff
that didn't belong to you, atd thay? o
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3-49 ! A Ro. I haven't done that, Not up to now, no,
> 11 1 haven't,
3 0 Thot's what I say, if & truck is traveling

4 down the highway at a normel rate of speed, hauling

grain or caything else-—

6 A if I soc something wrong I will., 1 guess I
will, Yes.

8 Q Let me finish my question. Yeu den't thiak

9 the DPS agent would ztop a truck driving dowmn Che

10 highwey et & normal rate of opeed, Sauliag grain or

1 anything else, just because you call them and said,

12 Y“Stop them.” |

ts A I don't think thoy will d& thot boeause thay
M || dida'c do fc, |

ks Q All right, Did you ecall them because you

16 folt that Judge Carrillo wes doing somothimg wwong in
17 wsing thooe trucks te haul his grata?

18 A well, in & way, yes. |

19 Q  He was doing comothing illegsl, wvacn't he?
20 A Yes., Righkt.

21 Q@  Why dida's youw csll ¢ho Sheriff's offica?

22 A Beesuse tho Shopiff— We told thom, I guass

3 || we d44d. Yos, Teo. Yos. Wo did., e told chem,
24 Q@ You did toil thom?
A Yoo.
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What did the Sheriff's office d&?
Nothing.

pid you tell the County Judge?

I don't know. 1 don't think I did.
Why not?

I didn't see him at the time,

L0000 > L0 o D

Well, you haven't seen him since then?
A Yes. But why should I tell him right now?

That's gone.

Q But when you were concerned about calling the

DPS you don't think that in the County of Duval you could

have found the judge that day or the |next day or the
following day to tell him about this |thing?
A I didn't bother to do it. [No.
Q You've never gone to your district attorney
in your county to report these things, have you?
A - No, sir, I will {f I see them do it now
because they're asking for some help.
Q Yes. He's over here taking! notes too.
A, Yes. Théy're asking for some help, I think.
Yes.
MR. CHAVEZ: That's all, Mr. Chairman.
Thank you.
| CHAIRMAN HALE: Mr. Gonzalez, let the

Chair ask you one or two more questions.
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'BY CHAXRMAR BALE:

Q How much education have you had?

1 am a high achool graduate,

*

Where?

Benavides Righ School,

o -

Benavides fiigh School.
Are you married?
Yaa, sir,

- Do you have a family?
Yos, gir.

How many children?

> L P o b

Three,

Q Did you and your family, your wife and throe
children, that's five im your fomily, you've iived all
these yoors on an income of $250 a umomth?

A Yea, cir, And I have never asked nobody for
nothing.

Q The Geamd Jury, you cgid that ydu’& ouly boen
before one Grand Jury.

A Yas, oir.

HWoe thot ia San Antomnie?
Yos, ode.
Fedoral Grond Jury?

Yoo, oir.

F-RE -

You voro set subpoomsod bofdre tho Pederol
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Crand Jury in Corpus Christi on the }ncame tax indictment?

A I went to testify over the}e too, but I testi-

f1ed only on the late George B. Parr case., Yas,
Q Not on this inductment that was returned

against the Carrillos and Zertuche?

A ‘Up to now, no, but I'm pretty sure I am going
to be.
0 Let me read to you from this indictment, and

ask you 1£f this is the same type of transaction about
which you've been testifying. And I 'read from a photo-
copy of the indictment:
"Criminal Action No. 75-C-45 in the
United States District Court, Southern
District of Texas, Corpus Christi Division.
Styled, United States of America versus
Ramiro D. Carrillo, 0. P. Carrille, and
Arturo R. Zertuche. Filed March 28th, 1975,
with the Clerk of the Court.”
It alleges here that:
"0. P. Carrillo, Ramiro D. Carrillo,
Arture R. Zertuche, all resideats of Duval
County, did unlawfully, knowingly, and
wiilfully conspire, éonfederate,,eambine,
and ag?eé together with each otheér, and

with other persons to the Grand Jurors

HICKMAN REPORTING SERVICE
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unknown, to commit offemses against the |

United States and to defraud the United
Staton; that is to sagy, thoy congpired
to mako, subseribe, and filo with Inmtowmnl
Revenue Service falso amd froudulent indi-
vidual and partnership inetme tox returns
in viclation of Title 26, United Staves
Code, and so forth."”
Tha'&ntea being oa or about juauﬁwy i, 1967,
and eantinuaualy thoreaftor up to and inecludiag May 31,
1974, Aad it»apoaﬁfiea in dotail the following:
"puring thoe courac of ¢tho conepiracy
the afercoaid Defondonts weuld ecouce certoinm
galao of tho powtmerohip, O, P. 2md Romire D.
Corvillio, doing business as Porm ond Ronch
sup‘piy,f »inelﬁés.ng salag w wwli county,
Duvol County Comporvaties amd Boelomotien
Dioertet, ond Bomavidoo Iadopomdont Sehesl
Diogrice, teo bo made in tho ﬂﬂﬁ@lnﬁ sowtacho
@omorral Stoere.” ‘
1o that correct?
4 Yos, o04%.
Q@  "buring the coursc of the comopiraey
the aforcoaid Dofondants wveuld causc aaid
ealog er o pertica of thon te be roportod

HICKMAN REPORTING SERVICE
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and Ranch opogatifon, amd it was a sepsxate

ot least a portial oee of minutes of the Bonavides
Indepondent Scheol Diotrict?

mimutes, thio sofldege that at o meetimg on Octobor 19,

A Ho, sir.

. Gonealoz. )
on the income tax returns of Defendant
Zortuche as cales of the Zertuche Genswal
Jtore and not to be reported on the Farm
and Ranch partnesship returns.”
Have you any knowledge agbout eha; as to how

reported the money from these varjious stores?

Q "puring the course of the conspiraey
the aforesald Defendants weuld falsely
claim to employees of the United States
that zZertuche General Stors was an indepen-
dent oporatien of Dofondant Zertuche; that

£t haod its owva lecation apart from the Farm

operation from Farm and Ranch,” ’ ¢
Do you knev onythiag about that?
Wall, I hove hoard sumﬁchtug»ébaue it., Yos.

Is that corract?

> o >

1 think it is. Yes.

Q Howve you saon this book which purpores te de

73 Ho, ociv, 1 hoven't,

Q  If thoso are true and correct copies of the

HICKMAN REPORTING SERVICE
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3-55 1 (. 1970; at a Board of Trustees meeting of the Benavides
: Independent School District, in part, the following
1 took place, and I éuete from these purported minutes:
i "At this time, M. K. Bercaw—" I may not
5 be pronouncing that correctly-—'"M. K. Bercaw,

6 Jr. read letter of resignation from 0. P.

~i

: Carrilgd to the Board. Luis Elizando made

8 a motion to accept the resignation of 0. P.
9 Carrillo. The motion was seconded by Al
10 Shuniman. The vote carried unanimously."

1 ‘ Do you have any knowledge of that?

12 A I've heard about it. Yes,

13 Q ‘This reflects that that occurred on October

14 19, 1970. Would that be about the date as far as you

15 knovw?

16 A I guess. Yeé.

i7 Q Do you know when 0. P. Carrillo became District
18 Judga? o

19 A No, sir, 1T can't tell you exact. No, I can't
& Q Has he been judge for & number of years?

21 A Yes.

2 | Q Are you aware of the fact that the court on

23 which he sits was a newly created court at the time he
24 took office?

25 A No.

HICKMAN REPORTING SERVICE N
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Q fh&& he i2 the only judge that has ever 138 %
6a§@pﬁed the boneh on tho 229¢h District Court? |
A 1 guose ho'o the first one. Yas.
| MR, CANALES: Mr, Chairmen, I'm me.wru,
but ¥ thiak there might have been somebody appointed
to that boneh, but I'm noﬁ familiar with the emtirve

hisgery of it. 1 think Judge Carrillo ran an uncontested

‘eloetion cubsequent te an appointment.

I that true?
- 4 Yes, Y think that this mone—
MR. CAWALES: Wao t‘!’mvm sonebody appolnted
g¢o that bench firoe?
- JUDCGE CARRILLO: Judga luns,
ﬁn. CARALES: Judge Luns was appointed
oad in o genswzal élection Judge Carrillo ren am uncon-
goaged wacaq. |
CRAIRMAN HALE: what year?
MR, CAWALES: 7T think '70. I'a not surc,
MR, MITCHELL: Gﬁtﬁiﬁied sgain in November
of '74, vocercificd. He took office then.
ﬂaﬁxﬂﬁﬁﬁ'ﬁAnEs Mr. Canales, vharo did
this book of mimmtes come From?
MR, CAWALES: These rocords wexe brought
te ©o by an agtormoy frowr— I think he's either from

gom Dioge or FPrear, They're Xorex copisc. Thoy're not

HICKMAN REPORTING SERVICE
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'would be similar to those.

JO—

certified originals.
CHAIRMAN HALE: I notice many of them

have no signatures on them.

MR. CANALES: That's the way thej were
takén from'thé records of the school district. Photo-~
copied from there,
| CHAIRMAN HALE: Were they presented to
you as photo-copies of the actual minutes of the Benavides
Independent School District?

MR, CANALES: Yes. I would assume that

if we subpoenaed the records of the school district it

| CHAIRMAN HALE:V I noticed in thumbing
through all these minutes that they.reflect on practically
every meeting here up through the early part of 1971,
authorized disbursements to Zertuche General Store.
And then in the latter part of 1971 and during '72,
there»doeén't seem to be any such disbursements. How
do you account for that?

MR. CANALES: 1I'm not sure that that is
the final rccord on the Zertuche General Store. Those
are just the records that have been presented to me.
But sometime during the course of those minutes there
Judge 0. P. Carrillo resigned from the schoql board,

CHAIRMAN HALE: This reflects that that

HICKMAN KEPORTING SERVICE
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-gceurved on October 19, 1970, if these dates avre correct.

160

MR. DORNALDSON: What are the dates of
the last payments to Zertuche there?

CHAIRMAN HALE: At the October 19, 1970
meeting, according to these minutes, there was &
disbursement to Zertuche Generéi Store of $210;57; 8 !
second one of $250; a third one of $250; and a fourth
one of $65.43.

| MR, DONALDSON: What is the date of the
last one?

CHAIRMAK HALE: Then in Novembex 16, 1970,
accoxding to these purported minutes, there was a
disbursement to Zertuche CGeneral Store for $1,259.69;

a disbursement to Farm and Ramch Supply of $522,
BY CHAIRMAN HALE:

Q Mr. Gonzalez, were you handling the money for
these two operations in November, 19707

A Yes, sir,

Q 1 noticed a disbursement on here to Farm and
Ranch Supply of $322 at that time. Did you make & billing
at that time in the name of Farm and Ranch Supply?

VA ~ I've got to see a ticket or invoice to tell if
I did or not.

Q Did you ever receive any checks from Benavides

Independent School District either to Zertuche General

HICKMAN REPORTING SERVICE
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4-59 l {T Store or to Farm and Ranch Suppiy that were not in
" response to a billing which you sent thom?
*% A Prubably seo. Yen,

i ¢ You're answer is, you don't kaow or you're

5 not sure?

0 A I don't remember. _
T Q Then there are disbureemonts shown at the

8 Dogember, 1970 meeting, and that appoars to be the

9 lase disbursement reflectod here to either of these

10 two buoiness entities, Ko, Here iz ome in August, 1971,
1 é@ Fara and Ranch Supply.

12 After Mz, Cerrillo resigned from the Bosrd of
13 Truotees of Benavides Independent School Digerict, did
14 you oRart making billings dizectly to them in tﬁa name

S of Porm and Ranch Supply?

16 A Not that I romembaw, Probably so. I den't

18 Q@  Are you atill makimg biliiaps in the circuitous
19 routo ¢hrough Zertuche, or do you make billimgs dircetly
20 oe by Porm and Banch Supply?

2 A 1's not working there anywere.

2 Q  How leng sincs you'vs worked there?
23 . A May of last year.
24 Q Were you still billimg through Zertuche in

23 May of lost year?

HICKMAN REPORTING SERVICE
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this 18 quite a web, It is my understanding also in

A No, sir.
0 When did you quit billing through Zertuche?
A About '71, I guess. The later part o£"71;

I think.

MR. CANALES: Mr. Chairman, if you will

allovw me to interrupt, I failed through an oversight, é

talking with Mr. Gonzalez, that when this Zertuche sham
terminated some of this business was then being rauteé
through a Benavides Implement and Hardware Company.
Again, they were brought to the Farm and Ran¢h»store-
What do they call them? An invoice register—and
merchandise was then routed through Benavidéﬁ implement
and Eardwarg Company. |

Q Who was the owner of Benavides Implement and
Hardware Company!?

| A Rodolfo bouling.

Q Is that the same as R. M. Couling?

A Yes, sir.

Q- ~Was he the tax collector for Renavides
tndapen&ent'ScﬁooIIDistrict at'one time?

A  He was. He was fired about a month ago or two,

Q At the same time you mev have been fired?
A  Uh-huh,
Q

Mr. Gonzalez, to the best of your knowledge,

HICKMAN REPORTING SERVICE
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ave you undar inveatipgation for any eriminal violations

gt this time by damy agency of govermmont?

A Not that I know. Ko,

6 Internal Revenue Service or any other agency
of the govermnent?

A No, =ir,

Q U. 8. District Attorney's Office hasn't talked
to you about anything in the nature of a crimimal |
violation? |

A No, sir,

Q You testified before & Federal Gramd Jury in
Som Antonio on the general same subject matter you've
toseified about here tonight?

A Yes, oir,

Q You have discussed in soms detail with inves-
cigotors of Imtornal Revenue Scrvice about ﬁhm same
genoral mntters you've teceificd here tonipght?

A Yes, sir,

Q. Bavé you zeétified or given any information
to any other gsgency of the governmeat concerning the
wageows about which you testified here tomight?

A 1 didn't get your gquostion.

Q H&#s you talked to asny othor ageney af govorn«
mont about the same matters you've tolked about here

conight other than the Fedoral Gromrd Jury in San Anconio

HICKMAN REPORTING SERVICE
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and the Intermal Revenue Service? /

A No, s&ir.

Q Those are the only ones?

A Yes, sir,

Q This is in effect the third interrogation of
you then,vabout these matters?

A  Yes, sir.

Q Many 6f the things about which you've testified
here that involve Judge 0. P, Carrillo occurred prior
to the time he became judge and while he was on the
Board of Trustees of Banavides Independent.Schooi District

A Yes, sir.

Q7 And many of the eventa about which you've
testified bave occurred since he became District Judge?

A Yas, sir.

CHAIRMAN HALE: Ave there further questions

of thie witness?
N | Mr. Hendricks.
BY MR, HENDRICKS:

Q Mr. Gonzalez, who furnished these printed
forms, this statement, to you?

A Mr. Carrillo.

Q Which My. Carrilloe?
A 0. P. Carrillo.
Q

Judge Carrillo?

HICKMAN REPORTING SERVICE
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Yes, sir,

Was he a judge when he furnished them to you? |

Ne, sir.

Fo I -

Do you know where he got 1it?

A Yes. A man from Laredo that sells office
supplies, by the name of Salinas, Avilardo Salfnas, I
think, they ordered that werchandise. I maﬁ&, those
office supplies.

Q Are you speaking of the yellow form here,
the statement, or are you also including—

A Everything. Invoiee forms and-—

Q The customars' ordor number 4{s primted here
in Austin, at the Steck Company. |
- A Well, but theso sglesmen could be out of
Laredo,

Q  Was there ever a reorder of these?

A Hot on that Zarxtuche., No. They ovdered a
vhole box, big box, I think thorxe are still somes,

Q You never did hsve to raplace them?

A ¥e, sir,

Q ¥ou, you mantiomed that you persomally had
pont checks to the First Stata Bank in Alice.

A 1 d4d omee or twico., Yoo, Yes, I did,

Q And that was for tho poyment on g car

bolonging to Arturo Zertucha?

HICKMAN REPORTING SERVICE
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A Yes, sirvr,

'Q vho signed these chocke?

A Arguro Zertuche.

Q-' The checks were made out to him, or he aignod
the checks and they were on hio baank account?

A They wevre signed by him,

Q They were on his bank account then?

A Yes,

- Q The judge didn't give you the checks 2o send

4in then?

A Ko, #o told me to oend that paymemt. The
judge told me zé send that payment.

Q The check was on Zertuche?

A Yeo, sir.

Q Tho Farm and Ronch Sterxe didu't bandlo haavy
aquipment, tractors, or auythiimg of that ansuwae?

A well, I cthink that Romfiroe Coarrillo cwned somo.
Yes. I think ho'c got seue,

Q Did you owver sell the County tractors ai

anything of thot mature through the Farm and Ranch

‘Scere?

A No, nirx,
@  How thic proeimet bowe, that is whowo you
gathor all the oquipmont., What proeinet was thoat?

A Thme »

HICKMAN REPORTING SERVICE
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Q@  And that's whose precinet?
A Ronire Carrillo.
MR, HENDRICKS: That's all.
CHAIRMAN HALE: Arx¢ thore furthor questionsf
nﬁ.yualoney:has a question,.
BY MR, MALONEY:

Q Mr. Gonzalez, who &3 D. C. Chappa?
A Mr. Carrillio's father,
Q At the time that Mr., Carrillo was on the school
board, Myr. Chappa was presidont of the school board?
A I think so. Yes.
- How about Luie Elizando?
He was a board member too.
Is he any relation to O, P. Carrille?
No, sir.
How about Tomas Elizando?
Mo, sir.
Roberto Eligzando?

Eﬂ, oir.

V- TN . T - - - S S

During the time you worked for the Parm and
Roneh Store, did Judge O, P, Carrillo snd his brothor
have that store all duriag that tima?

A Yes, sir,

0 Even duriag the timo that 0. P. Carrillo was
Judge?

HICKMAN REPORTING SERVICE
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A ves, str.

| MR. MALOWEY: That's aill that I have.
CHATIRMAN MALE: Nr. Nabero,
BY MR, NABERS: .

o) Do you know anything abeut che Benavides Cedap
Post? |

A Yes,

Q  What do you kaow shout tb&t?

A Well, that Codar Pest haa chaaged 8o mﬁaﬁ
namea. It used to be the Duval Cedavr Post and then
Benavides Codor Post.

-0 Was this another aeatity like the Zertuche?

A Probably se. Yos,.

0 But you don't know anything about it? You

didn't work out thove?

A Ne, sir. Ro, sir,

Q Who d4d? Do you hnow? o

A Well, at first that buval C@ﬁaf Yard belongod
to Osear Carrille,

Q Then who got it nent?

4  Romtro carrille.

Q Does Judge Corrillo have aaything te do wvigh
ie?

A I don't think so.

Q@  Who 1o tho Bemovidoo Implomont and Rerduazo

HICKMAN REPORTING SERVICE
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»-87 o Company?

5 A That is a store.

3 Q ¥who owns it?

y A Rodolfo Couling.

S Q Who 1s he?

6 A The owner of the store,

7 Q Iz ko any relatiomn to the Carrilles?

8 A Ne, sir, |

) o CHAIRMAN HALE: You say Couling.

0 || C-e-u~lef-n-g?

j; A C+o~u~1~i~n~g.

12 CRAIRMAN HALE: R, M. Couling. Is that

13 tho same gentlawman?

y A R. M. Couling. (The witness nodded.)

s BY MR, &53$R$;

;6 ¢ Who was the counéy Attorney in 1370% Do you

17 know? |

18 A The County Attorney 4im 19707 Randall Enight o

19 County Attormey?

20 Q Yes, sir.

2 A '707 1'm not sure. Riearde. Garein, 1970,
22 San Diego. Ya he the County Attorney? I think Ricardo
23 || Gareta. |
24 qQ Judge Carrillo, was he ever Couanty Attorney?
2 A Yes.

HICKMAN REPORTING SERVICE
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4-68 1 ‘ Q ﬁheh,gas;he County Attorney?
) A 1 don't know. I cza't remember.
3 Q ¥as he County Attorney before he went on the
y school board?
s A I think he was Count& Attorney at the same time|
. Q He was on the school boavrd and County Attorney
5 at the same time?
g A I think he was,
0 - MR. NABERS: That's all T have.
10 . . CHATRMAN HALE: Are there further questions?
1 MR, Kaster.
12 BY MR. KASTER:
13 0 In your testimony about calling the Highway

14 Patrol about the guy hauling the grain in the truck with

1S exempt license plates, about when was that?

m. A It was last year, in the grain season.

17 Q Did this come about-—

18 A June, July, somewhere in there. August,

19 Q And you quit in May?

20 A I quit in May.

21 Q Was this the deal that you thought maybe you

22 could get even with them by having the Highway Patrol
23 pick up one of their trucks?
24 | A No, no, no. No, I didn't have to do nothing.

25 Hot that I wanted revenge with them or something. 1Is that
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vhat yéu.méan?

Q Yes.

A No. It was something that was wrong and I——

Q Why did you quit working at the store?

A Well, I already told you that the IRS were
after me. ‘ ' '

Q 0h, they were already investigating, and you
thought you'd better just leave while the leaving was

good., Then did you go to work for this Welfare at that

time?
A Yes, sir,
Q 8t11l working for the County?
A II think so. Yes. I don't know.
Q You were gtill getting checks from the County
Judge?
A I got one last month.

Q No. 1'm talking about from May when you quit
wvorking at the store. Did you tell the Caunty Commission{
er you don't want to work at the store anymore because
the Internal Revenue is getting too hot and you'd like
to go somewhere elge?

A wall, notvthat, but I just didn't want to do
any more wrong doings.

Q Weli, you didn't go tell him, "Look, I don't

want to do any more wrongdoings. I want to work for you
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cemovhore elde,” or- how? |
A  Wo, I dida't tell him anything.
| Who did you talk to to move? |
1 went to the County Judge.

Q

A

0 And who was that?
A Mr. Archer Pary.
Q

oh. And he said, "Okay, you can move somewhere
else™?

A " Well, I asked him 1f ho could locate me some~
where elge, that I would appreeiste it, and he said,
"Well, what kind of work werc you doiag?” .I told him
vhat I did. He said, just like I said while age.

Q You were dealing with Mr., Parr instead of
Carrililo when you moved?

A Yeo, |

| Q You didn't ask Mr, Carrille if you could mave.
You aghked Mr. Porr {s you could meva, _

A Yos, He was the County Jﬁdgé, and I think,
"1'1ll go to him."

Q Was tlhr Corrillo that was the commissioner mad
at yeu kacaﬁaa you woro shomging, or do you kaow!

A  Bolmg thot I was roived and born with him,

X groot him o lot of times, and ho Just turncd ghe f£aeo
on ro, grd i got eizod of grootimg him so0 X juct stopped

grocting hin. I'n otill bio friomd ond overything; just

" HICKMAN REPORTING SERVICE
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1 mot¢ bim, and I didn't axpedt for him to talk to me.

that he don't greet me. He did, by the way, about two |
wooks ago, I wveat te the County Commissioners to choeek
to coc if ‘my noce wae there. Thoy had that Cosuaty Ceurt

goinz on. While I wos therc in tho ceurt, ynn know,

He said “cieéfaa, yIT YFOURE Son want to go water
pkiing with my young son?" They've friends, the same
oge, ond they go ©o schoosl togethor, He saild, "Let him
go vstor skiing with us and I'll cake good care of him."
I told him, "Well, lat me—" 1 was surprized, I couldn’t
ooy caything, youw haow, 1 vanted to juamp on him and sac |
1f T w0 firod, but semothing bit me and I got all
udwius,vbaxﬁg thot he talkod to me and bedsg 20 many
pooplo thore. 1 told him, “woil, me think about it,”
Eo‘oaid,_”uuli, if you and your wifé vant to go you ¢an
ge vith uo tos.” I told him, "Well, let ms think about
it and lot yéu,kﬁaa;". That's sinco I quit verikiag for
hic, That's the first tine hd talked, obout o year ago.
abows o yoor. R
MR. KASYER: Obkay. Thank you,
CQQKRM&E BALE: Any furthor quast&eng?

Mc. Thonpsen hos 2 quaestion.

0 ux. caaaalaz, you statod eacrlier thot aec&sian-

ﬁ%&y you would cach chocks for potty cash?
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|
& Well, say like petty cash. VYes. ]

0 How much waere the checks? Usually how much

wvere they?

K A About 2 thousand.
sl Q A thousaad dollars for petty cash?
6 & Yes. Haybe nore. f

v 0 Was this money kept by you in the store to

8 buy just little incidental things that you may need?

9 A it was put there in the safe. Yes. They've
to got a blg zafe there, _

1 Q Did the Judge ever take any of the wmoney?

12 A ¥o, ma'am. Never,

13 M3, THOMPSON: That's all I have.

14 : CHAIRMAN HALE: Mr., Chaves,

's || BY MR. CHAVEZ:

16 » Q Mr. Gongales, since this thing started, havae
17 you in any way ever been threatened by the Judge or his

18 brother or anybeody?

19 A Never.

20 | Q Intimidacod?

21 A Bovor, ‘

22 0 Physieally or through court action?
23 A Hever, Ho.

24 CERAZBRMAN HALE: Any questions,
* , Mr. GomsClez, let the Chair ask you one or two
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more questions about these minutes,
- BY CHAIRMAN HALE:
Q I notice, if these are correct copies of the

minutes of the Benavides Independént School District,
i asked you a moment ago about the October 19, 1970,
meeting where the minutes reflect that Judge Carrillo
resigned as a member of thé board. The minutes of that'
same meeting'reflect that D. C. Chappa also tendered a
lettervoflresignation at that time as a member of the
board. - Were you aware of that?

A Yes, sir.

Q The minutes also reflect the following:

"Luis Elizando made a motion to appoint

Rojelio Guajardo, Jr. in place of Q. P.

Carrillo as a board member for Bena&ides

Independent School District." .

A That's right. Yes, sir,

Q Is that correct?

A That is his nephew.

Q I was going to ask you, who is Rojelio Guajardo,
Jr.?

A ~Judge Carrillo's nephew.

Q - So his nephew replaced him as a member of the
board when he_réSigned?

A Yes, sir.
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Q " The minﬁtes further reflect then that:
"Mr. Luis Elizando also made a motion

to appoint D. C. Chappa as a board member

of the Benavides Independent School Districc."

Why would Mr. Chappa have resigned and then be
reappointed at the same meeting, if you know?

A No, sir.,

Q And then the minutes further reflect then
that the board was reorganized and Mr. Chappa was elected
president, which position he had held at the start of
the meeting.

A That's right,

Q How do you explain that transaction?

A Well, they did it. I don't think they wanted
anybody else to go in there so they did it.

CHAIRMAN HALE: Mr., Canales, do you have
anything further you want now with resbect to this
witness' testimony?

MR. CANALES: You might inquire with
the witness' relationship that there is between the
Judge and Luis Elizando, if there is one. 1I'm not sure.

CHAIRMAN HALE: 1 believe he was aked
that‘question.

BY CHAIRMAN HALE:

Q Is there any relationship between Luis Elizando
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and Judge Carrillo?

A No.

Q Is there any business relationship between
"them?

A Business?

Q Yes,

A Not that I know.

Q As far as you know they're not associated
in a partnership or séme business somewhere?
A‘ Not that I know, sir.

CHAIRMAN HALE: Mr. Canales, apparently
the Committee has finished with Mr. Gonzalez. If you
would care ﬁo add anything further at this time with
respect to his testimony.

MR. CANALES: Mr. Chairman, and Members
of the Committee, as far as Mr. Gonzalez'smgestimony
is concerned, the records that you have presently in
your, hands, as far as the checks that were drawn and
payable to these different Benavides Cedar Post and
Zertuche Store and what-not, I have certified copies
from the authority that has possession of them in my
office, and should the Committee want, I am willing to
offer them.

As far as the true and correct copies of those

instruments'there, I would assume they are true, but if
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"misled me intentionally. I think they should be Xerox

there is any question I would think that the Committee

O

might then subpoena those records. I believe that they
are true and correct, at least in my opinion, and I

don't think the party who brought them to me would have/ |

copies,

I don't know anything else I can add to Mr.
Génzalez's testimony other than the fact that it appeared
to me to indicate some possible malfeasance on the part

of the District Judge, and is one of my primary reasons

for bringing this action. Ultimately the weight will
lie on the Committee to determine what the facts are
and if thé facts bear referral to the Senate for trial.

It is, according to my watch, a quarter 'til
twelve. I was informed by the Chair that the Committee
would like to adjourn at twelve. I don't know whether
it would be fair to the Committee to begin testimony of
another witness who would by no means complete his
testimony in fifteen or ten minutes. If the Chair
desires I'll be more than happy to call my next witness,
I'll put it to you.

(The witness, Mr. Cleofas Gonzalez, was

excused.)

HICKMAN REPORTING SERVICE
AUSTIN, TEXAS



179 _

b-77 1 ' CHAIRMAN HALE: Mr. Canales, we had a

*if meeting of the Committee last night for the purpose of

3 planning the method of conducting these meetings, and

4 1| the Committee voted unanimously at that time because of
5 the heavy work schedule on the Floor of the House, as
6 you are well aware, we're now starting sessions at nine

o'clock in the morning and going until about seven or

8 gseven-thirty in the evening; that we would try to
o | terminate each one of these hearings no later than
10 midnight. For that reason, the Chair feels——subject to

1 the will of the Committee——that we should not start

12 another witness tonight.

13 | MR. HENDRICKS: I so move.
14 : CHAIRMAN HALE: 1Is there any dissent
15 from that?

16 MR. MALONEY: I totally agree that we
17 should not start a witness, but I think it might be
i8 helpful to the Committee if Mr. Canales could give us

19 a short briefing on what his next witness will testify

20 to.

21 CHAIRMAN HALE: Thank you, Mr., Maloney.

2 | Before you do that, Mr. Canales, let me ask

23 you one question that I asked Mr. Gonzalez a moment ago,
24 about the minutes of this meeting on October 19,

3 , Do you have any explanation as to why‘Mr. Chappa
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would tender his resignation aﬁd then be reappointed,
then have been reelected then as president?

MR, CANALES: Mr. Chairman, I have no
ﬁersonal knowledge of any of these transactions at all,
I am trying to present in an orderly fashion what is

almost impossible to do. " This web of interconnecting

activities, and I hope that I can present a picture that

is recognizable to the Committee. It is a very compii-
cated matter, It took me quite a while to understand

how the County was repurchasing its own material. And

consequently I think that the Committee‘from my summation

or summary of what was happening might be misled by
believing that 1 am personally familiar with it. I am
not familiar with f{c., I am only relating, or I was
trying to summarize what Mr. Gonzalez was going to

put forth to the Committee so that you could better

understand and ask more definite and precise questions

in the particular areas in which he is familiar.

CHAIRMAN HALE: Who do you anticipate
calling as your next witness, Mr. Canales?

MR, CANALES: I have at least two or
three more witnesses, Mr. Chairman. I have a Mr.
Rodolfo Couling, who is the proprietor, I think it's a
sole proprietorship, of the Benavides Implement and

Hardware Company. I don't know what Mr. couling is

—180—
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- going to testify to. He is here present with his attor-

& Mr., Ren Bercaw will be testifying also, and possibly

the testimony started, as being & subterfuge to allow

l
ney, and 1 have not conferred with him because I did not

want to violate any confidence or lead him into something
that he might not want to get into. Any testimony that
he gives will be on his part, voluntarily offered, and I
have no idea what 1it's going to be,
His attorney, 1 think will be with him tomorrow.
I1f I knew what he was going to testify to I could give
you an idea of what time—
CHAIRMAN HALE: Is he here this evening?
MR. CANALES: Yes,
CHAIRMAN,HALﬁ: Mr. Couling, will you be
here tomorrow night?
MR, CANALES: Mr. Couling 1is under sub-
poena., He is one of those we subpoenaed,
We also have a Mr., F. H. Canales, who, I think,

is a member of the Water Board inm Duval County. I think

Mr. Joe Guerra. I believe he is from Starr County,
an attorney from Starr County. Those are all that come
to mind at_this moment.

MR. DONALDSON: Mr. Canales, in reference
to the testimony that's been presented tonight concerning

Zertuche, and what as you outlined in your summary, before
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purchase of material and equipment and that kind of
thing by political subdivisions from & company owned by—
at least as yeu have stated that Judge Carrillo was a

partner in that busfiness—do you anticipate that you're

going— I8 there going to be further testimony in regard %

to this'part%cular aspect? i
| MR, CANALES: In respect to the.Zertﬁche
General Sﬁcre and the Farm and Ranch Supply? I don't
suspect there will be any more because as Mr. Gonzalez
testified, he was the only employee of this particular
buginess. 1 would suspect that anybody else who would
direct himself to it in any type of testimony would be
speaking just as a matter of hearsay and gossip, and/f
would have no personal kﬁowledge of the facts as he
would try to present them, He's the only one that I
know that could possibly have known of the goings-on
there except for possibly the two owners.
| MR, DONALDSON: One other question then.
I believe also that you had outlined to us that you
were going to present probably two or three different
areas; one being a possible violation of penal statutes,
which I assume that the teétimony here tonight was
related to that general category. Will you have others?
MR, CANALES: This does relate to that

particular category. I don't know what the new terminologly
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4-81 I is, and I'm not familiar with the old terminology of

the old penal code or new penal code as to what the

categories if there are any criminal offenses ianvolved

FEN

and what categories they would take. i I
5 This would be for the Committee or Committee's

6 counsel to determine if there are any charges that fall

~d

within the e¢riminal statutes. Obviously th@ impeachment
8 proceeding is not limited to criminal charg?s. It can

9 deal with official misconduct of any type. This is not
10 a criminal_trial by any stretch of the imagination.

a MR. DONALDSON: I understand that.

FIREE MR, CANALES: 1It's a determination of the
13 man's qualifications to sit on a bench of jﬁstice.

14 MR..DONALDSONz So the rest éf your tes:1~
Is mony: then is going to be related to those oiher possible
16 categories, official misconduet and those.kind of things?
o MR, CANALES: The other testimony, as 1

18 said about Mr. Rodolfo Couling, I don't kno& what he's

19 going to testify to. 1 would suspect that it hag to do
20 with his Benavides Hardware and Implement, which was the
21 store which picked up tbé sham of the Zertuche when the

22 Zertuche Store was no lénger being used as the subterfuge
23 for sales to the County. What the man will testify to

‘34 is anybody's guess. What his attornmey will allow him to

-

25 ’testify to, I don't know. |
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482 ! The other testimomy of Mr. Joe Guerra, Mr.

Bercaw, and Mr. Canales will desl more precieely with

5 1 the political questionz that are going on down there,

i | and we see no oftem in the nevspapers of removals here,

5 || appointments there, and the possible conflicts of {nterest,
6 || et cetera, et cetera, It will deal more with officfal |
mizconduct in office and political nppresaion'eh&ﬁ with

8 actual migappropriation of funds, as we haéa considered

9 tonf{ght, 1It's a completely differvent fleid.

io : CHAYRMAR HALE: Any other cémmmnea?

1l MR, CHAVEZ: 1 understand thore are some
12 othor poeople in the gudience that apparently may want to
o voluntarily ceseiiy in this matter., I donft know whether
L 1t 15 for eithef éide or for what puxpasa.ﬁ I am wonder~
s ing if the Cheir could explaim to them whaq they might

16 be colled or whether they should come baekzer should we

" notify them. u' |

16 - CHATRMAN HALE: Yes, Certainly the Committel
19 || would welcome testimony from anyone who has any informa~
20 tion bearing on the subject matter of our inquiry. As I
21 statod in the opeaing statement that the chﬁain nade hore
22 this avéning, the Chair does not see the ra;e of this

23 commitcee as that of prosecutor, VWe're nae;hexe_ta

24 prooscute &nybo&y; ve're hore seeking evid@nce and

25 facts, and anyone that has any information ﬁearing on
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this inquiry we would welcome your testimony.

1f you'll make youfself known to the Chailr

or just be here at one of our meetings. We plan to

‘meet every night this week as necessary to hear all the

evidence that is to be presented in this ﬁattar.

MR. CANALES: Mr. Chairman; I believe it
might be useful to those members who are here to explain
to them the general procedure of a COmmicéee, which would
be to present the pros, and thenm all of tﬁoae who are
speaking against it, that is the method that this Commit-
tee will be using.

' CHAIRMAN HALE: That will be the method
that the Committee will use, Mr., Canales will present
all the witnesses and evidence that he haa at his
command bearing on this matter, as we have started on
here this evéniﬁg. Then if there are any §thars who
have testimony that they would like to present, that
they think bears on this from the standpoiht of sub-
stantiating charges of misconduct against Judge Carrillo,
we'd be glad to hear those and welcome those.

Then at that time the Chair wiil‘recognize
Judge Carrillo, if he cares to testify, or any witnesses
that he cares to present, or any evidénce-ihat he cares
to present in connection with any of the cﬁargas that

were made against him.
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witncsses you presant., I think you're going to have to

- X doen't want to prolong it unneeeééarizy. At the same

\

MR, CANALES: 1'd like the record to
vofloct, ﬁr.‘ehairmau, that tha_amyun& of witaesees that
I have hove is not necesserily ﬁo reflect the amount of
vitpospcs ot my eommand, It's Just that {f I presented
overy wvitnoses at my coumand we wowldvhava f@pétitious
tostinoay from now—wall, however long it takes to preseat
:ese&ﬁaﬁy to ecover thirteen or fourteen ye#rs., 1t would
be repetitious im nature, and in an effort to be expedi-
thhus, I'm trying to present matters just once by single
vitnosses.  If the Committee would prefer sd have éevwr&l
vitnesses to review the same matter——in this particular
instonce 1 don*t think there are aﬁy more—-but the ones
dealing with offielal misconduet and polieical opprassion,
I could bring any number, 1f that's what the Committee
vould like. | |
. CHAIRMAN HALE: wr, Caneles, I don't

think Lt's for the Committee to dotermine how many

weight that cavefully yauréelﬁ.v

Lot we say this, to the extent that the Chair
1¢ not ovorrulad by the Committse, I'm goiﬁg to attempt
¢o hove tho Committee huar every witness that you want

to prﬁsmnt‘ ¥e want to move this matter expeditiousnly;

time, wa'vre not sa&iﬁ to ruch this thing to judgment
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1! without hesring the full facts, so you be governed .
.

. accordingly in haw many witnesses you want | to pr&samt

here.
MR, CANALES: Thank you, Mr, Chairman.
Do you want another witnésa?
CHAIRMAN HALE: ﬁa, not toaight. Not
tonight,

Members of che Committee, before we terminate
this.@vaaing. it's been suggested to the chair by one
of the members of the Committee that it might be an
execollent idea for the Committec members themselves to
remain here for juce'a moment after we sort of cllow the
sudionce to clear out to sort of discuss tﬁis aatter
bricfly among the Committce members, If y#u &ll could
remain £or just & moment. | |

The Coznictes will stand at easze for just a
aenent to allew our guests to leave,

Let tho Ckair on beholf of eha Cam&iae@e thank
avagy onc oﬂ you within the sudioneo ennighe. Yau've
beer a vory potient and attentive cudience. There has
been a minimum of disturbonece. We will welcomo you bach
to any furcther hooriags of thic Committee,

(Hhareupon, the hearing vago racaa%ad. to re-

convene at 7:30.)

187.
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